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1. Effective December 31, 1953, Leonhart and Company, Inc., is engaged 
exclusively in the Reinsurance business as Brokers or Intermediaries 
for the placement of all types of Reinsurance Treaties including Facul- 
tative Reinsurance. 


2. All Excess and Surplus Lines will be written by Leonhart and Company, 
(Md.) Inc. under the management of Mr. J. Wilson Mainster, President, 
and Mr. George M. Knauf, Assistant to President. 


3. The General Agency for Fire and Allied Lines and Automobile Physical 
Damage business under the management of Mr. Jack S. McEachern, will be 
transacted by Southern Underwriters, Inc., Leonhart and Company, Inc. 
(Fla.) and Leonhart Company, Inc. (Ky.). 


4. Offices for the transaction of Excess and Surplus Lines business 
and the General Agency operations, in addition to our principal office 
in Baltimore and the accounting office in New York City, are located 
as follows: 


Orlando, Florida Lexington, Kentucky 
American Building 405 South Lime Street 


Orlando 3-2591 Lexington 4-3716 


Starkville, Mississippi Oklahoma City, Oklahoma 
People's Savings Bank Building 610-612 Colcord Drive 
P. O. Box 15 Forest 5-8434 
Starkville 1392 








"Congratulations to the Association of Insurance Underwriters 
of Baltimore City, The Binder Club of Baltimore, Inc., and 
the Delaware, Maryland, D.C. Insurance Field Clubs, who are 
sponsoring today the First Annual Baltimore Insurance Day com- 
ae the 50th Anniversary of the Great Fire of February 
2 190. a 
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An 
Emblem 
of 
Security 


OR more than 100 years the trade 

mark of the “Hanover Fire” has 
been emblematic of unquestioned 
security to policyholders and a 
pledge of service to producers. It is 
a guarantee of strength and depend- 
ability—it is indicative of a spirit of 
fair dealing and friendly cooperation. 


Established on Hanover Square, New 
York City, in 1852, the company is a 
nationwide aggressive organization 
whose facilities are always available 
to further the best interests of its 
producers. 


You are cordially invited to avail 
yourself of these factors of sound 
security and specialized service by 
writing to: 


THE HANOVER 


FIRE INSURANCE COMPANY 
of NEW YORK 
Org. 1852 


* 


HOME OFFICE 
111 John Street, New York 38, N. Y. 


WESTERN DEPARTMENT 
Insurance Exchange Bldg. 
Chicago 4, Illinois 


PACIFIC COAST DEPARTMENT 
340 Pine Street 
San Francisco 4, Calif. 
































When You're “Figuring” 


Things Up... 





Remember You Can 


“ Add OUR KNOW-HOW 

X Multiply OUR SERVICE 

= Subtract YOUR WORRY 

== It All Equals GOOD BUSINESS 





Brroumous Caswarry 
CORPORATION 


ROCK ISLAND, ILLINOIS 


Specializing 
IN WORKMEN'S COMPENSATION 
AND ALL LINES OF 
LIABILITY COVERAGE 





























CIMARRON 


THE POPULAR NAME 
IN INSURANCE 


NOW! MULTIPLE LINE 


Writing: Town & Farm Fire & Allied Lines 
Crop Hail — Automobile, Inland Marine — Public Liability 
Burglary & Theft 


@ KANSAS @ MONTANA 
@ OKLAHOMA @ UTAH 
@ MISSOURI @ NEVADA 
@ NEBRASKA @ ARIZONA 
@ COLORADO @ WASHINGTON 
@ WYOMING @ OREGON 
@ SOUTH DAKOTA @ IDAHO 
@ NEW MEXICO @ CALIFORNIA 
@ TEXAS 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 


Cimarron Insurance Company, Inc. 
A MIDWESTERN STOCK COMPANY 
CIMARRON, KANSAS 
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All Eyes on N. Y. 
As Factions Gird 
on Compulsory 


Hults Group’s Hearing 
May Jump the Gun 
as Test of Strength 


The compulsory auto insurance bill 
in New York is not expected to come 
up for a test of strength in the legis- 
lature until after Sen. Hults holds his 
second public hearing on the matter 
in New York Feb. 19, but may get 
such a test directly afterward. The first 
hearing by the Hults committee on an 
unsatisfied judgment fund and com- 
pulsory, Feb. 5, is expected to be a big 
show, with both the state administra- 
tion and the insurance business prom- 
ising to have a large delegation at Al- 
bany. 

As the legislative tussle heats up, the 
business seems to be readier to ac- 
knowledge that this is a fight for the 
country on the compulsory issue. There 
seems to be somewhat more enthusi- 
asm developing for the voluntary plan 
of insuring the uninsured negligent, 
even though it is highly unlikely that 
Gov. Dewey, who passionately yearns 
to equip the state with a compulsory 
law, would ever sign the enabling leg- 
islation. 


This fact, it is understood, is being 
used by proponents of compulsory in 
their efforts to convince legislators to 
go for compulsion. Proponents at this 
Stage are expressing optimism about 
their chances. They point to endorse- 
ment of compulsory by the American 
Legion and to the fact that the Demo- 
cratic majority leader has put in a 
compulsory measure identical with the 
Dewey bill. They also cite some other 
changes in the situation in the legis- 
lature that they believe will favor 
their chances. 

On the other side the insurance 
business appears to have its forces 
marshalled more effectively than a 
year ago. It is getting support from 
lawyers, some of whom are legisla- 
tors, and it does have a positive pro- 
gram to offer as an alternative to the 
Dewey plan. That program may not 
look as attractive to many members 
of the public as compulsory and the 
claims that are being made for it by 
the administration, but as it has 
shaped up, will actually deliver a good 
deal more than compulsory. The busi- 
ness is not over confident. It knows 
it has a fight on its hands, but it is 
ready to put one on. 


Aetna Names Millure, Wilson 


Rollo Millure, manager at Louisville 
for Aetna Casualty, has been trans- 
ferred to Des Moines and is succeed- 
ed at Louisville by Jerry W. Wilson. 
Mr. Wilson has been superintendent 
of underwriting at Louisville for about 
a vear. 











E. P. Simon ls New 
Chicago Board Chief; 
Succeeds Clarkson 


Edwin P. Simon of Critchell-Miller 
was elected president of Chicago 
Board of Underwriters at its annual 
meeting. He succeeds John L. Clark- 
son, Bartholomay & Clarkson. 

Nels A. Ulseth, Bronson-Dennehy- 
Ulseth, was named vice-president, and 
L. D. Stitt, Starkweather & Shepley, 
treasurer. New directors are Mr. Clark- 
son, Roger M. Simpson, Osborn & 
Lange, and Edward H. Walters, Wal- 
ters agency. Charles E. Dox, manager 
of London & Lancashire, and John V. 


McCabe, McCabe & Hengle, were 
named to the fire insurance patrol 
committee. 


Describing the past year as an active 
one for the board, Mr. Clarkson said 
two principal innovations were the es- 
tablishment of a house organ that is 
being distributed to members, and 
negotiations for group insurance for 
members and their employes that will 
include dependent coverage. It is ex- 
pected the group plan will be avail- 
able soon. 

Mr. Simon in his remarks said the 
new officers intend to expand board 
services wherever possible and will in- 
crease the number of informal meet- 
ings that are held to keep members 
informed on business problems. He said 
April 22 has been selected as the date 
for Chicago Insurance Day and that 
it again will be held at the Conrad 
Hilton hotel, featuring two concurrent 
sessions at which prominent speakers 
will discuss timely topics. 





Expands N. Y. Service 


Thomas W. Appleton, Jr., special 
agent of Fireman’s Fund, has estab- 
lished headquarters at Poughkeepsie 
to serve southeastern New York coun- 
ties of Columbia, Dutchess, Greene, 
Orange, Renssalaer, Sullivan and Uls- 
ter. This is an extension of service by 
the company to this area. 
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COVER ALL LINES 


Insurance Men Hear 
Predictions for 1954 


More than 130 members of the in- 
surance group of the Union League 
Club of Chicago turned out Tuesday 
to hear forecasts on 1954 for the fire, 
casualty, life and A. & H. businesses 
from leaders in those fields. This was 
one of the best turnouts the insurance 
section has had, and the audience was 
rewarded with some excellent resumes 
of what the different lines of insurance 
face in the next 11 months. 

The speakers wasted no words, and 
the meeting was kept going at a lively 
pace by Levering Cartwright, vice- 
chairman of the insurance section, who 
acted as moderator and saw to it that 
the audience was crammed full of in- 
formation. 

John P. Hanna, managing director 
of H. & A. Underwriters Conference, 
provided the outlook for A. & H. in- 
surance. He said there is plenty of 
room for progress if the companies and 
agents work a little harder and longer. 
Premiums for 1953 are estimated at 
$2% billion, double those of 1949, and 
if Blue Cross and Blue Shield are in- 
cluded, the total goes up to $3% billion, 
making A. & H. insurance second only 
to life insurance. 

The new estimates on the number of 
persons covered with some form or 
other of A. & H. are nearly 100 million 
for hospitalization, 80 million for surgi- 
cal, 40 million for medical, 40 million 
for loss of time (about two-thirds of all 
wage earners), and 1 million for major 
medical. A. & H. coverages are being 
improved, and the policyholder now 
gets a better product and more for his 
money. 

However, Mr. Hanna said the A. & H. 
business needs to get public attitudes 
caught up with progress of the indus- 
try. Doctors, hospitals and the general 
public as specific groups are public re- 
lations problems. There seems to be a 
tendency on the part of all groups to 

(CONTINUED ON PAGE 29) 











Late News Bulletins... 








Hartford Fire to Increase Capital Stock 


At a meeting Feb. 25 Hartford Fire stockholders will act on a proposal to 
increase capital stock from $16 million to $20 million by issuing 400,000 addi- 
tional shares at $10. There would be $4 million transferred from surplus to 
capital and issued as a stock dividend. Holders would receive one share of addi- 
tional for every four shares of stock held on a record date to be set. 


Maloney Takes Over Citizens General 


LOS ANGELES 





Superior Court Judge Praeger has signed an order nam- 


ing Commissioner J. Maloney as liquidator of Citizens General of Los Angeles. 
Judge Praeger, as of Jan. 12, had issued an order appointing Maloney as 


conservator of the company. 


The latest order was made on petition of the commissioner for an order to 
show cause why the liquidation of the company should not occur. The petition 
was not contested. In the petition Mr. Maloney set forth that conditions in the 
affairs of the company were such that rehabilitation by the conservator was 
impossible, and therefore liquidation was necessary. The petition alleged capital 
of the company was wiped out, that reserves were impaired to the extent of 
$36,195; liabilities had increased $195,889 to a total of $1,004,832; that reinsurers 


(CONTINUED ON PAGE 32) 


Plan Inter-Regional 


Conference for 
Fire, Allied Lines 


Would Coordinate Rate 
Practices Nationally; 
Beckwith Manager 


NEW YORK—Stock insurers writing 
fire and allied lines currently are en- 
gaged in forming a new organization, 
the Inter-Regional Insurance Confer- 
ence, for the primary purpose of af- 
fording a focal point for the coordina- 
tion of the practices of fire rating 
organizations and the regional fire 
bodies, nationwide. 

The new organization will have a 
broad membership list, and in carrying- 
out its objectives it proposes to give 
particular attention to assisting in the 
coordination of the activities of the 
rating organizations in recognition of 
the nationwide character of the insur- 
ance business. 


The committee in charge of forming 
the new body, under J. C. Hullett, 
president of the Hartford Fire, as 
chairman, has sent prospective mem- 
ber insurers the following proposed 
slate of officers and executive com- 
mittee members. This roster is still 
subject to ratification: 

Leonard Peterson, vice-president of 
Home, chairman; Olaf Nordeng, vice- 
president of Automobile, vice-chair- 
man; Everard P. Smith, U.S. manager 
of Norwich Union Fire, treasurer, and 
R. M. Beckwith, manager and secre- 
tary. Mr. Beckwith formerly was with 
Insurance Executives Assn. 

The executive committee would be 
composed of Charles P. Jervey, vice- 
president of Travelers Fire; Bert A. 
Jochen, vice-president of American, 
and W. A. Rattelman, president of Na- 
tional Union & Fire, for three years; 
John H. Dillard, vice-president of Fire- 
man’s Fund; J. Victor Herd, executive 
vice-president of Continental, and 
Harry M. Mountain, vice-president of 
Aetna Fire, for two years; and J. L. 
Erhardt, assistant U.S. manager of 
Royal and A. L. Polley, vice-president 
of Hartford, for one year. 

In carrying on the work of Inter- 
Regional Insurance Conference it is 
contemplated that an advisory commit- 
tee, selected from the managers of the 
regional organizations, will be formed 
to study and make recommendations 
relative to matters of a technical na- 
ture coming from the conference. In- 
sofar as basic policy decisions are con- 
cerned the executive committee, and 
on occasion the entire membership of 
the new organization, will formulate 
the recommendations. 

For years fire insurers have felt the 
need for a nationwide coordinating 
point such as this which is independent 
of any other organization. It is antici- 
pated that the new organization will be 
of material assistance in bringing about 
greater coordination of practices and 

(CONTINUED ON PAGE 28) 
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Directors of Fireman’s Fund last 
week approved a recapitalization plan 
under which stockholders will receive 
a 20% stock dividend, the cash divi- 
dend is to be increased from the pres- 
ent $1.60 rate to $1.80 on new shares, 
and 600,000 shares will be sold to the 
public. The stock dividend and the in- 
crease in the dividend rate will make 
a difference of 35% in income to pres- 
ent stockholders. 

The increase in capital was recom- 
mended to provide for continuing 
growth and to finance the acquisition 
of National Surety and National Sure- 
ty Marine. The new shares will be un- 
derwritten by a nationwide investment 
banking group headed by First Boston 
Corp., Blyth & Co., and Dean Witter & 
Co. 

Stockholders will vote on an amend- 
ment increasing authorized capital 
from two million to four million shares, 
and of this 400,000 shares will be dis- 
tributed as the stock dividend and 
600,000 will be offered for sale. The 
stock dividend of 20%, one share for 
each five now held, will be paid March 
15, after the public offering of new 
stock, to stockholders of record Feb. 
26. The change will allow Fireman’s 
Fund four million authorized shares 
with three million outstanding. The 
shares sold to the public will be at the 
prevailing market at the time of offer- 
ing early in March. 

Fireman’s Fund stock is presently 
quoted at 66-68. 





Propose Fire Premium 
Reduction for N. C. 


North Carolina Fire Insurance Rat- 
ing Bureau has proposed a reduction 
in premiums for the state and Commis- 
sioner Gold will have a public hearing 
on the proposal. 

The bureau also proposed doubling 
the present 5% credit for self-inspec- 
tion, fire prevention and safety service 
on protected educational institutions of 
fire resistive construction. 

The rate reduction would be about 
$1,007,349 a year, slightly higher than 
the 3.5% cut indicated by loss experi- 
ence in recent years. This was based 
on the entire fire premium volume, 
but reductions would range from 5% 
to 262% for benefited groups. Only 11 


tents, $206,578; non-manufacturing, 
$298,270; warehouses, $126,897; food 
products, $15,722; textiles, $18,285; 
wood products, $15,889; printing and 
allied industries, $4,174; stone, clay 
and mineral, $6,701; and oil risks, 
$10,848. 

Under the proposal the present ex- 
tra charge of 1% for each $100 insur- 
ance if more than one family lives ina 
dwelling, up to a maximum of four 
families, would be abolished. This 
would account for $91,187 of the re- 
duction on residential property. 





Sammons Agency Director 
of Bankers Life & Casualty 


Bankers Life & Casualty has streng- 
thened its agency staff with the ap- 
pointment of Francis E. Sammons, Jr., 
as agency director, and William P. Bar- 
rett as agency secretary. 

Mr. Sammons, as director of all com- 
mercial sales, will be in charge of the 
company’s nationwide White Cross 
Plan. He comes to Bankers L. & C. with 
experience in nationally known pub- 
lishing and advertising organizations, 
and is a veteran of World War II. 

Mr. Barrett joined the company as 
an agent in 1946. In 1948 he was ap- 
pointed supervisor at Cleveland and 
was elevated to manager there in 1950. 
Both men will make their homes in 
suburban Chicago, Mr. Sammons in 
Barrington, and Mr. Barrett in Win- 
netka. 


Neiley Heads New Marine 
Unit of General at N. Y. 


General of Seattle is opening a ma- 
rine department in its eastern division 
at New York with Richard B. Neiley, 
Jr., in charge. 

Mr. Neiley graduated from Princeton 
in 1949 and joined North American as 
marine special agent. He received his 
CPCU designation last year. 


Roy Now L. A. Manager 
Paul W. Roy, Jr., agency supervisor 
in the home office of the Traders & 
General of Dallas, has been appointed 
branch manager at Los Angeles. Mr. 
Roy, who will handle the southern Cal- 
ifornia area, was formerly special 
agent at Los Angeles and branch man- 
ager at San Diego for the company. 


N. J. Bank Fire Does 
$100,000 Damage, Has 


Extra Expense Cover 


The Garfield (N.J.) Trust Co. was 
damaged by fire with an estimated 
property damage loss of $100,000. The 
bank had $20,000 of extra expense in- 
surance, payable 30% in one month, 
55% up to two months, 75% up to 
three months, and 100% up to four 
months. However, the loss under extra 
expense is not expected to be too 
heavy. 

The major portion of the bank was 
still usable, after one day’s temporary 
operation in quarters next door, and 
the bank is using its own premises. 
One of the major items under the cov- 
er is the new heating plant. The wea- 
ther in the east has been very cold. 
There will be in addition rental for 
change makers, check writers and the 
like, which were damaged and are 
being repaired. 

General Adjustment Bureau is han- 
dling the loss. 





United Pacific Promotes 


Sterne and Graham 


Tom C. Sterne and Fred J. Graham 
were elected directors of United Pa- 
cific of Tacoma last week, and Mr. 
Sterne also was elected secretary. As 
secretary, Mr. Sterne succeeds C. T. 
Hutson, who is retiring after having 
been secretary since the company was 
organized in 1928. Mr. Sterne joined 
United Pacific in 1930 as assistant to 
the vice-president. He became assist- 
ant vice-president in 1943 and in 1950 
was elected vice-president in charge 
of underwriting. Before joining United 
Pacific he was with American Surety 
at Seattle. 

Mr. Graham, who is a vice-president, 
joined United Pacific in 1943 as com- 
pensation claims manager. Two years 
later he went into the legal department 
as manager of home office claims. He 
was elected assistant vice-president in 
1948 and vice-president in 1950. 


St. Louis CPCUs Elect 


St. Louis CPCU chapter has elected 
Robert J. Brauns, American Associates, 
president. The other officers are: Clif- 
ford H. Rasmussen, General Ins. Co., 
Ist vice-president; Irving Lotshaw, 
Nolkemper Insurance agency, 2nd vice- 
president and treasurer, and Albert L. 
Weiss, Thomas Busse & Weiss, secre- 
tary. 


W. Va. Supreme Court 
To Hear Ins. Tax Case 


The West Virginia supreme court 
has agreed to take a test case to decide 
the question of whether approximate- 
ly 600 out-of-state insurance com- 
panies should pay West Virginia’s cor- 
poration tax. Judge Frank Taylor of 
Kanawha county circuit court held 
that the companies are not subject to 
the tax, but certified his ruling to the 
appellate court for review. 

The proceedings in lower court on 
behalf of all of the affected companies 
were instituted by Fidelity Mutual 
Life, Aetna Ins. Co., Lumbermens Mu- 
tual, Ohio State Ins. Co., and U.S.F. & 
G. The petitioning companies argue 
that a “state supreme court decision 
which has stood for 50 years” does not 
hold insurance companies subject to 
both sets of “regulatory and taxing 
statutes.” The foreign insurance firms, 
unlike other corporations which are 
chartered by the secretary of state, are 
licensed and regulated by the insur- 
ance commissioner. 

According to court records, State 
Auditor Edgar B. Sims billed the com- 
panies for corporation taxes for the 
five years ended June 30, 1951. Until 
then the companies generally had not 
been billed; therefore a court ruling 
was needed, according to Sims’ office, 
because the statutes were not clear on 
the state’s power to collect taxes from 
foreign insurance companies doing 
business in West Virginia. 

Various companies informed the su- 
preme court that inasmuch as they al- 
ready pay a tax on the gross amount 
of premiums collected in West Vir- 
ginia, they felt they should not be re- 
quired to pay the corporate license 
tax. 


Joins Staff of Airkem 


James Thomas, former claims repre- 
sentative with Davis-Dorland & Co., 
has joined the staff of Airkem Indus- 
trial Distributors, operating subsidiary 
of Airkem, Inc., manufacturers of odor 
counteractants and mechanical dis- 
pensing equipment. 

Mr. Thomas will manage Airkem in- 
dustrial distributors smoke odor serv- 
ice division, serving Manhattan, 
Bronx and Richmond, and Westches- 
ter and Putnam counties in New York. 
He was formerly a staff adjuster for 
the Fire Associations. 





1335 Biscayne Blvd. 
MIAMI 32, FLA. 


Phone 82-8228 


UNUSUAL PROBLEM? USUAL ANSWER— 


CALL US 





Kurr HiTKE 6& COMPANY. INE. 


General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


1401 Peachtree Street, N.E. 
ATLANTA, GEORGIA 


Phone ATwood 1635 


808 Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 


1535 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 


Phone Dunkirk 8-316] 
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Blasts N. Y. Compulsory Bill, Says 
It Solves None of the Mass. Problems 


c. F. J. Harrington, executive vice- 
president of National Assn. of Casualty 
& Surety Agents, and an old hand with 
compulsory automobile insurance as a 
result of his experience as commis- 
sioner in Massachusetts, fired some 
heavy salvos at the compulsory idea in 
a talk before New York State Bar 
Assn. in New York City. He made his 
points at a time when the battle over 
compulsory in New York began to go 
into its fiercest phase. 

He noted the absence of any coordi- 
nated program in the New York legis- 
lature to eliminate or reduce accidents. 
He wondered if it is not time for the 
legislature to consider ways and means 
of diminishing the rising slaughter 
and injury on the highways. One con- 
structive piece of legislation would be 
periodic inspection of automobiles, but 
proponents of compulsory auto in New 
York this year do not appear to be 
supporting such legislation. One reason 
this legislation failed was the deter- 
mination in New York that inspections 
should be conducted by state-operated 
stations, though at least one state tried 
this method, found it unsatisfactory, 
and repealed the statute. The insist- 
ence that the state perform functions 
which may be performed more effici- 
ently under private enterprise is fast 
becoming a fetish in New York state, 
he declared. Private inspection of au- 
tomobiles under state supervision has 
proved highly efficient and has led to 
reduction of accidents in Massachu- 
setts. 

The Hults committee, which has rec- 
ommended compulsory in New York 
has expressed itself as being happy 
that the issues of highway safety and 
accident reduction were eliminated 
from its jurisdiction. Mr. Harrington 
wonders if this means that the New 
York legislature prefers not to come 
to grips with the primary basic prob- 
lem of dealing with automobile acci- 
dents. Is it the position of compulsory 
proponents that there is a right to kill 
and maim, provided the culprit can 
pay the claim? The insurance business 
does not believe that this is the case. 
It has given tangible evidence of its 
willingness to grapple with the basic 
problem, urged a program in the 1953 
legislature, and began to assist munici- 
palities of New York state a year ago 
to help prevent auto accidents. 


He said he agreed that the unsatis- 
fied judgment fund imposes an unfair 
burden on insured motorists but it does 
provide for some contribution by un- 
insured motorists, whereas the assigned 
case plan, supported by the Dewey 
administration in 1953 and again in- 
troduced this year, levies the entire 
cost upon insured motorist and re- 
quires no financial contribution from 
uninsured motorists. He said he was 
aghast that a proposal so unfair to 
the more than 96% insured motorists 
of New York state should emanate 
from the Hults committee. 

He pointed out that in Massachu- 
setts a legislative committee started 
out by confining compulsory legisla- 
tion to personal injuries only with 
the proviso that when time demon- 
strated the soundness of this policy 
it would be a simple matter to exten 
the legislation to include property 
damages as well. That committee 
noted that PDL claims lend themselves 
readily to fraud, and an addition to 
costs which policyholders paid in the 
long run. Later the legislature decided 
upon a financial responsibility law to 
deal with unpaid PDL claims rather 


than extend the principle of compul- 
sory. Subsequently the legislature 
eliminated guest coverage from com- 
pulsory law in order to reduce the cost 
of insurance to the policyholder, again 
manifesting a trend away from com- 
pulsion and also evidencing the effect 
of political pressure on rates. Unfor- 
tunately, however, the cost of insur- 
ance including guest coverage was 


not reduced. 

After one commissioner resigned un- 
der pressure from the governor be- 
cause of the attempt to solve a math- 
ematical problem by the introduction 
of political expediency, his successor 
arbitrarily reduced the expense por- 
tion of the rate to achieve the politi- 
cally desired result. Here was more 
evidence of the continuous political 
pressure on rates. 

State fund legislation has been pre- 
sented almost annually since the en- 
actment of the Massachusetts law. For 


27 years the legislature there has 
wrestled with problems attending dis- 
satisfaction with the operation of the 
compulsory motor vehicle insurance 
law. There have been numerous expen- 
sive investigations without tangible 
result for the people. This year there 
are 70 bills on compulsory filed for 
legislative consideration. 

Amendments to the compulsory law 
which were enacted at the last legisla- 
ture have increased the cost of govern- 
mental administration of the law. 
When the full effect of this new legis- 

(CONTINUED ON PAGE 2%) 
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Western Adjustment 
Reports on1953 Operations 


Roy Sellery Retires 
After 52 Years, Name 
Rutledge Treasurer 


At the annual stockholders meet- 
ing at Chicago this week of Western 
Adjustment & Inspection Co., Roy A. 
Sellery who has been treasurer since he 
relinquished the post of general man- 
ager in 1950, resigned as director and 
treasurer and was elected an honorary 
director. 

Directors elected for a three year 
term are: E. H. Forkel, National Fire; 
C. W. Ohlsen, Sun; F. E. Potter, Home; 
E. D. Lawson, Fireman’s Fund; H. W. 
Miller, Commercial Union and R. B. 
Shephard, Jr. St. Paul F. & M. Phillip 
S. Beebe, Hartford, was elected a direc- 
tor to succeed the late C. H. Smith, and 
E. S. Sanborn, Great American, was 
elected to replace W. E. Newcomb. 

The directors at their meeting re- 
elected E. A. Henne as president. Mr. 
Ohlsen and Mr. Forkel are vice-presi- 
dents; Ben Butler is vice-president and 
treasurer; H. W. Rutledge was named 
secretary replacing Mr. Sellery; J. H. 
3urlingame, Jr. is secretary and treas- 
urer; R. M. Ryan, assistant secretary 
and treasurer; and D. G. Stentz, M. W. 
Whitelaw, J. L. Sybrandt, Jr., G. S. 
Corcoran and W. R. Luhring are as- 
sistant secretaries. 

Mr. Sellery has been identified with 
Western Adjustment since he joined 
it in 1901 as a clerk at Milwaukee. He 
was transferred to Chicago as book- 
keeper in 1902, and successively was 


solicitor, examiner and junior adjuster 
until 1906 when he went to Cincinnati 
adjuster. 


as an Later he was at St. 








ROY A. SELLERY 
Louis and in 1910 he established the 
Indianapolis office. He returned to the 
head office in 1921 as assistant general 
manager, and five years later succeeded 
W. E. Mariner as general manager, 
continuing in that post until 1950, 
when he relinquished active manage- 
ment to Mr. Butler. 

Mr. Sellery’s career has practically 
coincided with the growth of Western 
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Adjustment. He is gifted with extra- 
ordinary executive ability and a faculty 
for organization. Under his direction, 
Western has grown in stature and in 
importance to become one of the out- 
standing organizations of its kind in 
the country. 

Mr. Rutledge started with Western 
in 1923 at Saginaw, Mich. Subsequently 
he went to Detroit and in 1932 he was 
appointed manager at Kalamazoo. He 
moved to the head office in 1937 and 
was appointed general adjuster in 1940, 
serving in that capacity until he be- 
came executive supervisor for several 
states in 1950. He 


was elected as- 
sistant secretary in 1948. 
In his report to stockholders, Mr. 


Butler remarked that Western in 1953 
had a larger volume than in any prev- 
ious year, largely as a result of the 
tremendous number of windstorm 
claims. Automobile losses declined 
slightly, but this was in part offset 
by an increase in casualty losses. Fire 
and inland marine losses showed mod- 
est increases, but these nevertheless 
established new highs for both. 

The year opened with an inventory 
of 83,236 claims and closed with 57,- 
191 on hand Dec. 31. During the year 
the average inventory of 78,729 losses 
turned over nearly 10 times. Large 
losses in all classifications, but chiefly 
for fire, again increased both in fre- 
quency and size. In the $5,000 to $50,000 
class there were 5,358 adjusted losses 
with insurance claims of $54,322,300. 
In the more than $50,000 group, 362 
adjusted losses produced an insurance 
claim of $52,173,900, 20% higher in 
number and 10% higher in dollars of 
loss than in any previous year. 

In the class of major losses, those 
exceeding $50,000, metal workers led 
the list with 68 for a total of $11,019,- 
000. In other classes, department 
store, office buildings and other mer- 
cantile establishments had 76 severe 
losses with total claims of $9,130,100; 
lumber yards and building material 
dealers had 22 losses aggregating $5,- 
634,200, and one of these, a lumber 
yard, was the largest single fire loss 
during the year—$3,175,400. Elevators 
and cereal product operations had 21 
losses for $3,900,000; laundries and dry 
cleaning plants including boiler claims 
had six losses for $670,500. 


Other large losses: printing and 
lithographing plants, four losses for 
$479,600; paint and chemical indus- 
tries, 9 losses for $1,385,400; clothing 
and textile operations, 13 losses for 
$1,732,000; tobacco, one loss for $69,700; 
paper mills and allied _ industries, 
seven losses for $1,025,600; auto sales 
and supply dealers, 14 losses for $1,- 
199,100; hotels, theaters and amuse- 
ments, 14 losses for $1,421,000; dis- 
tilling industries, one loss on a sup- 
plier for $64,500; dwellings and apart- 
ments, five losses for $454,000. 

Others: railroads, common carriers 
and other public utilities, 18 losses for 
$3,201,900; packing plants and food 
processes, 23 losses for $3,035,200; glass 
industry, one loss for $74,600; rubber 
factories, two losses for $243,400; wood- 
workers and furniture factories, six 
losses for $78,300,200; mining, clay 
products and petroleum industries, 13 
losses for $2,788,200; churches, schools 
and public buildings, 38 losses for $3,- 
861,800. 

In the field of time element cover- 
ages—business interruption, extra ex- 
pense, rents and leaseholds—the num- 
ber of losses again increased, but the 
amount of loss declined almost 40%. 
There were 599 business interruption 


losses handled by Western, and of 
these 199 were for more than $5,000 
and reflected more than 90% of the 
total with paid losses of $5,107,540 (as 
compared to the property loss of $15,- 
724,633), a figure closer to the 10-year 
averages than was had in 1952. Busi- 
ness interruption loss on 55 of those 
losses over $5,000 and for 97 of those 
under $5,000 exceeded the property 
loss. The average business interruption 
loss declined to $9,455, again close to 
the 10-year experience. 

The average coinsurance deficiency 
in this field as indicated in 94 losses 
for more than $5,000 rose to 22.14%, 
more than double that of 1952, but the 
extra and/or expediting expense de- 
clined to 18.57%. It would appear that 
in 1953, insured had forecasts on the 
short side, but they were more fortu- 
nate to maintain operations after losses 
and pending permanent repairs. 

Three contingent business interrup- 
tion losses of more than $5,000, 
amounted to $200,966; three extra ex- 
pense losses of more than $5,000 pro- 
duced claims of $35,127, and one se- 
rious loss under the premium adjust- 
ment endorsement amounted to $148,- 
647. There were no leasehold losses, 
but rent or rental value losses increased 

(CONTINUED ON PAGE 28) 
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ACCOUNT EXECUTIVE 


A large west coast brokerage 
firm needs a contact man to as- 
sist their manager. This man 
must be a technician and very 
well acquainted with all casualty 
lines. This firm handles many 
large lines. Salary open. 


GUY FERGASON 


for ason 


PERSONNEL 
330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 
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Surprise in Agents’ 
Attitude on Question 
of Foreign Cover 


NEW YORK—The hearing here last 
week before a subcommittee of Na- 
tional Assn. of Insurance Commission- 
ers on the treatment of non-admitted 
alien reinsurance brought out at least 
one surprise for the business. Basical- 
ly, the question before the subcom- 
mittee was whether non-admitted for- 
eign reinsurance, particularly London 
Lloyds, should be required to meet 
the same standards as American re- 
insurers before credit is given for their 
reinsurance or whether they should be 


given the preference of being taken 
on faith. 
Many non-admitted alien insurers 


and reinsurers have earned and estab- 
lished excellent reputations, it was 
brought out. So have a good many 
American insurers and reinsurers, but 
their reliability isn’t taken on faith. It 
is established by supervision, regula- 
tion and examination. So the question 
before the subcommittee was and is, 
should a non-admitted alien reinsurer 
be given preferential treatment over 
an American reinsurer in the matter of 
the standard to be applied in deter- 
mining reliability. 
. . . 

As to giving any kind of preference 
to a foreign insurer over a domestic 
one, whether on insurance or reinsur- 
ance, American companies lined up 
pretty solidly against it, as expected. 
However, in view of the _ struggle 
which the American agency system 
has waged with foreign company com- 
petition, notably Lloyds, it was unex- 
pected to find National Assn. of Cas- 
ualty & Surety agents on the other side 
of the fence. 

C. F. J. Harrington, executive vice- 
president of NACSA, supplied the 
surprise at the hearing by supporting 
the stand taken by two reinsurance 
brokers who sell Lloyds reinsurance 
and who argued in favor of giving to 
Lloyds reinsurance the same credit as 
that given for reinsurance in Ameri- 
can reinsurance companies. 

. . . 

Mr. Harrington, along with Henry 
Booth of Booth, Potter and Seal, Phil- 
adelphia, and John F. Sullivan of 
Frank Burns, Inc., Seattle, urged the 
NAIC subcommittee to depend on the 
underlying value of the reinsurance 
and not upon the license status of the 
reinsurer. 

Mr. Harrington suggested adhering 
to that part of the NAIC 1950 report 
which called for basing credit for re- 
insurance on the actual value of the 
reinsurance and its collectibility and 
not on the license status. This, he said, 
removes the question of being admit- 
ted or not admitted. It places a re- 
sponsibility on the commissioner to de- 
termine the real facts of the situation, 
but he said he thought the commis- 
sioners could do this. He asked if com- 
missioners are questioning the judg- 
ment or honesty of the men who place 
reinsurance in London. He said he 
didn’t want to praise the British too 
highly, being Irish, but he is confi- 
dent of the ability of Lloyds to pay off. 

He explained that agents are inter- 
ested because of the facilities of Lloyds 
and their value to agents. Members 
of his organization, he said, are neith- 
er pro nor anti Lloyds, or American 
companies. His members want to pro- 
vide insurance to clients. He recalled 
two periods in recent years when cas- 
ualty business was hard to place be- 


cause of lack of capacity. 

He then urged that the Bruce re- 
port, which was a study of the Lloyds 
matter by the California department, 
be included in the record of the sub- 
committee of NAIC conducting the 
Jan. 25, 1954, hearing. It was empha- 
sized at the hearing that the Bruce 
report goes beyond reinsurance, and 
that the deliberations of this, the sub- 
committee, are confined to reinsur- 
ance. 

However, it was argued at the hear- 
ing that to give any sort of prefer- 
ence to a foreign insurer 


over a do- 



































mestic company is a dangerous pre- 
cendent. In the subcommittee’s delib- 
erations, preferential treatment 
foreign reinsurance is the point at is- 
sue. But if a foreign reinsurance con- 
tract is to be treated like a domestic 


one, then there arises the immediate 
question of why an insurance con- 
tract, direct business, should not be 


written by the same foreign insurer 
and with the same preferential treat- 
ment. 

Though Mr. Harrington made the 
point that he was speaking only about 
reinsurance, this is a distinction that 





An imposing record 


The Agents of these Companies share with us pride in the fact that five of the 
Companies under Crum & Forster management are now in their second century. 


THE NORTH RIVER INSURANCE CO. ....... 
UNITED STATES FIRE INSURANCE CO... ... 
THE BRITISH AMERICA ASSURANCE CO... . .. 
WESTCHESTER FIRE INSURANCE CO... . . 

THE WESTERN ASSURANCE COMPANY... .. . 


OLD COMPANIES LIKE OLD FRIENDS WEAR WELL .. . Over a collective period of 
six centuries, these Companies have survived the trials of peace and war, prosperity 
and depression, inflation and deflation—and have profited by the experience. They 
have kept faith with Agents and Policyholders, mindful of the trust and confidence 
reposed in them. They are old in years but young in spirit and they have kept abreast 
of changing times and conditions, always adhering to sound underwriting principles. 
With each passing year, we have an increasing appreciation of the contribution which 
our Agents have made to the good name and reputation of the Companies. 
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many of those in the business, includ- 
ing representatives of the primary in- 
suers, believe it would be difficult if 
not impossible to make and maintain 
If the similar preferential 
treatment in the direct insurance field 
were to come up at some future time, 
the query naturally arises as to wheth- 
er the agents and Mr. Harrington 
would be for or against it 


issue of 


The annual faculty dinner of the 
School of Insurance of Insurance So- 
ciety of New York was held Jan. 26 


at Drug & Chemical Club 
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HOW THE HOME HELPS AGENTS SELL 


FARM INSURANCE 


Every Home agent stands to benefit by the advertisement 


at right, which will run in national magazines 
during March and April. 

The farm market is a fertile field for insurance 
agents and The Home provides its producers with 
selling aids to help bring new business 

to them—a blow-up of the ad to poster size, 
newspaper mats for insertion in your local paper and 
direct mail folders. Your fieldman can get these 

for you. 

Look for this advertisement in your magazines, 
point it out to your policyholders and prospects— 


let it help you get more of this business. 


Naturally, as always, you can count on The Home, 


through its fieldmen, to help you in any way possible. 
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FARM PROPERTY 
| INSURANCE 
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~ 4 dependable 
! hired hand 








Newspaper mats, 
available in one 
and two column sizes 





a hailstorm... 
but you can safeguard 
against loss with 





AGENT'S NAME 





— Poster, four colors, 
8” x 24” 








... but the Browns 
will enjoy 





Folders, two colors, 
+ | 3%” x 6” and 334” x 81/2” 


ONCE THERE WAS 
A FARMER 
WHO SAW THINGS 

DOUBLE! 





their dinner! 


* THE HOME * 
Susurance Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 





FIRE ° AUTOMOBILE + MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
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Meet your HOMEtown Insurance Agent 











HOW TO GROW...IN A BUSINESSLIKE WAY 


Crops don’t just grow like Topsy—not any more. 
Today’s farmer is a real businessman—a combination 
weatherman, mechanic and accountant as well as a 
master of agriculture or animal husbandry. Even 

so, he faces the hazards of fire and hail that 








could wipe out his year’s work—except that he is Are you in this picture? 

protected by insurance. That’s why farmers and How long since you me my an expert 
eine — imsurance survey Ol your home, 

Home Insurance agents work hand-in-hand — partners ieialihinepanhtieninakhmaneest 

in protection and production. Better do it soon—you’ll be surprised 

P. S.—those agents talk the farmer’s language, too. at the total value of your possessions, 

Ficss’s wie thoy mackie euch @ fins teem and how little it costs to have full 

y y . protection for them. 


xx Your HOMEtown Agent can serve you well—see him now! 


Phe farmer’s friend —Generations of farm ; 
welcomed the Home agent and the insurance prote€ Ties | 
he has brought to crops, buildings and equipment. “a>, Rx 


THE HOME® | 













WHNCe 
Home Office: 59 Maiden Lane, New York 8, N. Y. 
FIRE ° AUTOMOBILE . MARINE 


This ad will appear in full color, full The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


g insurance protector of American homes and the homes of American industry. 








page size in the April issues of: 
SUCCESSFUL FARMING 
TOWN JOURNAL 
BETTER HOMES & GARDENS 
NATION'S BUSINESS 
TIME 
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To Help you PLACE the SMALL risk 


To Help you COMPETE on the LARGE risk 


@ LONG HAUL TRUCKS 





All coverages 


@ EXCESS COVERS 
All Classes 





@ PRIMARY INSURANCE 


A WORLD OF 


EXPERIENCE & MARKETS: 





Malpractice 


Amusement Parks and Carnivals 














@ SURPLUS LINES 
Fire 








Municipalities (O L & T) 
General Public Liability 


Fire, Theft & Collision 
Livestock Mortality 





Unusual Risks 





EK. J. GLOVER & Co. 


CHICAGO 4, ILL. 


| HArrison 7-9376 175 W. Jackson Blvd. 
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INSURANCE 
MAN 








As close as your phone... 


YOUR OWN 
LIFE INSURANCE 
DEPARTMENT 


Now, your nearest 
Connecticut General 
brokerage office can give 
you all the advice, 
specialized service, sales and 
promotion assistance you 
need to handle life 
coverage profitably. 


Get the details: Telephone 
the nearest Connecticut 
General office or write to 
Connecticut General Life 
Insurance Company, 
Hartford, Connecticut. 


Connecticut 
General 








General Accident 
Makes Staff Changes 


General Accident and Potomac Ins. 
Co. have made a series of staff chang- 
es in the field and head office. 

Francis X. Tierney, Springfield, 
Mass., manager, will retire at the end 
of March to enter the agency business 
as owner and president of the Henry 
H. Noel agency of Holyoke. The Noel 
agency represents General Accident. 
Mr. Tierney joined the company in 
1935 as cashier in Springfield, later be- 
coming special agent and subsequent- 
ly manager in 1939. 

William E. Toner, who joined Gen- 
eral Accident in 1927 and became New 
Haven manager in 1940, becomes 
Springfield manager, effective April 1. 
William E. McCarron, who went with 
Potomac in 1941 and was in several 
New England locations as_ special 
agent, becomes assistant manager in 
Springfield April 1. This is a newly 
established position. A graduate of 
Harvard in 1932, Mr. McCarron got his 
early training with Employers Fire. 

Stewart Bailey, Dallas manager, re- 
places Mr. Toner at New Haven April 
1. Mr. Bailey joined the group in 1941 
in Springfield after having been with 
Employers Liability in Boston. A navy 
veteran, he was named manager at 
Dallas in 1950. Harry A. Blackburn, 
who joined the group in 1949 as assist- 
ant superintendent of the compensation 
and liability underwriting department, 
and was made superintendent in 1951, 
will become manager at Dallas March 
1. Mr. Blackburn entered insurance 
with American Surety, and after mili- 
tary service joined the Atlanta gen- 
eral agency of Hurt & Quin in 1943, 
where he was secretary in charge of 
casualty and surety underwriting and 
production in four southeastern states. 

Concurrently with Mr. Blackburn’s 
appointment to Dallas, the territory 
there will be extended to include Okla- 
homa. The Houston office will continue 
under the direction of Wade H. Pool 
in its present territory. 

Matthew H. McConnell has been 
named superintendent of the compen- 
sation and liability underwriting de- 
partment at the head office. A gradu- 
ate of the University of Pennsylvania 
and a CPCU, he began in insurance 
with National Council on Compensa- 
tion Insurance and then had experi- 
ence with two casualty companies. He 
joined General Accident in 1949, and 
has been closely identified in under- 
writing and actuarial activities. He is 
a fellow of Society of Actuaries and is 
serving currently on its council and 
its committee on papers. 


Chubb Cover in N. D. 


In the article on the depreciation 
insurance of Chubb & Son it was in- 
correctly stated that North Carolina is 
one of the states in which the plan has 
been approved. This is not correct. The 
plan is approved in North Dakota. 


Badger Mutual Notes Gains 


Badger Mutual in its report as of 
Dec. 31, notes assets of $6,794,466, a 
gain of $678,283, and surplus of $1,425,- 
055, including a nonassessable guaran- 
ty fund of $500,000, a gain of $169,645. 
Premiums in 1953 reached a new high 
of $4,477,660, an increase of $464,524. 





Public Cover Committee at K.C. 
Insurance Agents Assn. of Kansas 
City has named Donald C. Brain of 
W. B. Johnson & Co. a member of the 
public insurance committee, which su- 
pervises all of the city’s jasurance un- 
der the management of John M. Nuck- 
ols, executive secretary of the associa- 
tion. Mr. Brain replaces P. H. Hawes 


of Speed Warner, Inc., who has com- 
leted a five-year term and who served 
as chairman in 1953. Hoyt S. Nelson is 
the new chairman of the committee, 

The committee members also operate 
as the civic insurance committee to 
handle insurance for Starlight Theatre 
Assn., local civic opera. 





Tenn. Directors to Meet 

Directors of Tennessee Assn. of In- 
surance Agents will meet March 21 at 
Louisville, at the time of the meeting 
of the Midwest Agents Conference 
there. 





Your clients want 


to know about 
Automobile Extended 


MEDICAL 
PAYMENTS 


Most folks think first of the 
money to pay their own hospital 
and doctor bills when they buy 
insurance with Medical Pay- 
ments. Accidents to the named 
insured as a pedestrian, or to 
other members of the family out- 
side the insured car, can be f 


just as expensive. 


With the introduction of the 
new Extended Automobile Med- 
ical Payments endorsement cov- 
ering accidents to any member 
of the family injured while rid- 
ing in or if struck by a motor 
vehicle not owned by the family, 
you can now provide the addi- 
tional protection most people 


Be sure you tell them f 
about it. 
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Compulsory Lobby 
Charges Leveled at 
N. Y. Department 


New York state insurance depart- 
ment has been accused of lobbying for 
Governor Dewey’s compulsory auto- 
mobile insurance bill, “presumably” 
with public funds, by Assemblyman 
Vincent Van Duzer, who urged an in- 
vestigation of the department by the 
legislature “with a view to revamping 
and defining and further limiting its 
powers.” 

Mr. Van Duzer, a Republican, but 
for a long time at odds with Gov. Dew- 
ey, said: “Once again we are being 
urged to enact a law making automo- 
bile liability insurance compulsory. I 
think it is fair to say that the senti- 
ment of the Republican majority in 
both houses last year was overwhelm- 
ingly opposed to the measure. Ever 
since then we have witnessed the spec- 
tacle of the chief executive of this 
state taking advantage of his high of- 
fice to advocate something which the 
representatives of the people oppose.” 

e e o 


The bill was killed in committee in 
1953, but Gov. Dewey favors adop- 
tion of a similar bill this legislative 
session. Mr. Van Duzer said the in- 
surance department “once again is 
going all out to obtain the enactment 
of this bill. Perhaps never before in the 
history of New York has a department 
of the state been so dedicated with a 
singular and almost fanatical zeal to 
obtain passage of a measure. The pro- 
priety of a supervisory official main- 
taining a highly organized and well- 
staffed departmental lobby is open to 
serious question. 


“We find the staff of the insurance 
department traveling throughout the 
state and outside the state making 
speeches in favor of the measure, and 
having such speeches and reports cred- 
ited and distributed, presumably all 
paid for out of funds appropriated or 
collected for the sole purpose of main- 
tenance, as provided by law, of the 
supervision of insurance. Perhaps these 
activities in some measure account for 
the increase of the insurance depart- 
ment expenses in the last three years 
of over $400,000, and I believe the 
legislature should investigate this de- 
partment with a view to revamping 
and defining and further eliminating 
its powers.” 


Although a law enacted several years 
ago authorized the motor vehicle com- 
missioner to obtain insurance data on 
the number of uninsured drivers on 
the highways at the time when car reg- 
istrations were renewed, Mr. Van Du- 
zer said no accurate figures were avail- 
able. 


“We still do not have this informa- 
tion because this law has been ignored 
for the last two years. The chief ex- 
ecutive of the state has been too busy 
advocating his pet projects to fulfill 
his constituted duties of enforcing this 
law.” 

Superintendent Bohlinger is report- 
ed to have stated by phone from New 
York that “None of the material that 
has gone out was printed at public ex- 
pense. It was printed at the expense 
of outside people.” Mr. Bohlinger said 
he had made several speeches on the 
compulsory insurance bill, but only on 
invitation from various interested or- 
ganizations. 

He said the only other member of 
the department who had entered into 


public discussion of the issue outside 
of Albany was Joseph Murphy, deputy 
superintendent. Mr. Murphy spoke 
over Schenectady television station 
WRGB, according to Mr. Bohlinger, 
since the insurance agents had asked 
the station for time to discuss the com- 
pulsory automobile issue and the sta- 
tion suggested that both sides be rep- 
resented. 


The Manchester, N.H., office of 
Travelers recently celebrated its 50th 
anniversary. It is one of the oldest of 
the 77 branch offices in the U.S. and 


Canada, and serves the entire state. 


Lehman Gets Broader 
Duties at North British 


In addition to his present duties as 
secretary in charge of the nation-wide 
automobile department of North Brit- 
ish group, Secretary Albert E. Lehman 
also will assume responsibility for the 
production of brokerage business coun- 
trywide, with the exception of New 
York City’s metropolitan department 
territory. His production efforts will 
augment those of Secretary Kenneth 
W. O’Leary, who has charge of the na- 
tionwide brokerage and service depart- 
ment at the New York home office. 


Mr. Lehman has been with the group 
since 1927, having been transferred to 
the home office in 1940 as automobile 
secretary in charge of countrywide op- 
erations. During 1950, in addition to 
his automobile duties, he also directed 
operations of the inland marine de- 
partment. 





Binghamton (N.Y.) Assn. of Insur- 
ance Agents has elected William A. Or- 
band president; H. Clay Smith vice- 
president; H. C. Silberer secretary; 
Donald T. Esterbrook treasurer, and 
R. W. Couper, A. W. Ayres, E. C. Lowe, 
N. A. Boyd directors, and Paul Brooks 
chairman of the legislative committee. 
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yearly, and an increasing volume is 
available in your community. In fact, 
we are confident that you can in- 
crease your share through utilizing 
our comprehensive facilities embrac- 
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A&H Cancellations 
Solution Still Distant 


in North Carolina 


RALEIGH—A committee represent- 
ing the public voted neither to accept 
nor reject an industry committee’s 
recommendations on the A&H cancel- 
lation problem. It expressed dissatis- 
faction with the recommendations and 
said that if industry does not act to 
solve the problem, the 1955 session of 
the legislature will. 

Former Commissioner Cheek, named 
to the public group after he resigned as 
commissioner, speaking for the com- 
mittee, declared that it wished to point 
out that failure on industry’s part to 
present a_ satisfactory answer will 
probably result in legislation to which 
the industry will have little defense on 
the grounds that the persons drafting 
it were caught unawares and would 
have insufficient time to study the 
problem and would want to hold legis- 
lation over until the 1957 sessions so as 
not to injure the insurance industry 
or the insurance-buying public. 

Mr. Cheek, as commissioner, ap- 
pointed the public and industry com- 
mittees to study the problem after ef- 
forts were made during the 1953 ses- 
sion of the legislature to get bills 
through which would prevent sudden 
cancellation of A&H policies after the 
policyholders became ill. The legisla- 
tion was proposed in view of numerous 
complaints about the situation, but it 
failed to pass. 

The committees were named after 
Mr. Cheek postponed action on a pro- 
posal to eliminate a company’s option 
to renew a policy written on the term 
basis. 

Members of the public committee are 
Sen. Hamilton Hobgood, Rep. Clifton 
Blue, Rep. Arthur Goodman, who sup- 
ported the 1953 legislation, and Mr. 
Cheek. 

One of the recommendations of the 
industry committee was that compan- 
ies should be required to state a basic 
part of their filing procedure, the prac- 
tices they will follow for retiring from 
insured risks for reasons of deteriora- 
tion of the health of the insured. 

Members of the public committee 
said they wanted the industry group to 
elaborate on this recommendation and 
they would like to see illustrations of 
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AH Domestic Coverages Plus 


REINSURANCES 


HIGH RATED AND/OR 
SURPLUS LINE FIRE 


REPLACEMENT COST (ANY SITE) 
BUSINESS INTERRUPTION 
BURGLARY, 
OVERAGE ACCIDENT 
ERRORS AND OMISSIONS 


HIGH LIMIT EXCESS 
Public Liability, Property Damage, Products 


HULL, P AND I, EXCESS CARGO 


PILOT, EXECUTIVE TRAVEL 
ACCIDENT 


ALL UNUSUAL RISKS 


Interior, Exterior Robbery 








what the companies would be expected 
to file. Mr. Blue, chairman, said he 
wanted to know whether the industry 
committee proposes to allow companies 
to file an assortment of claims prac- 
tices or whether some standard pro- 
cedure might be adopted. 

Another recommendation by the in- 
dustry group was that after a policy 
had been in effect for more than three 
years, a company could not drop it of 
its own accord, unless benefits had 
been paid equal to the premiums col- 
lected. Members of the public com- 
mittee said even if a company dropped 
a policyholder under those circum- 
stances, it would come at a time when 
the person’s health was so impaired 
he could not obtain coverage with 
another company. 

The public committee suggested that 
companies be required to show, and 
get the policyholder to sign at the 
time of the sale, a statement declar- 
ing: This policy is accepted with the 
knowledge that under its provisions, 
the insurance company is not required 
to accept any renewal premium of- 
fered, and the company may refuse to 
accept any premium without explan- 
ation, at which time all future bene- 
fits under this policy will be stopped. 


a e . 
The statement would, under the 
committee’s recommendations, be 


printed in large type on a separate 
sheet. It was proposed by Mr. Cheek, 
who said it would warn the policy- 
holder that he was buying term insur- 
ance only and that the company could 
stop the coverage whenever desired. 

The purpose of the legislation at- 
tempted in 1953, Mr. Cheek said, was 
to provide a means whereby a person 
could accumulate some _ protection 
against bad health hazards. 

The public needs this, he said, be- 
cause when a person is in poor health, 
no company will take him. And if he 
has carried his insurance for years of 
good health with a company and then 
it drops him when his health is im- 
paired, he’s certainly in no shape to 
ask any other company to take the 
risk at any time. 

Rep. Hobgood recommended that the 
industry committee give further study 
to a solution. And it was suggested that 
Commissioner Gold submit recommen- 
dations to the industry group. 





Discusses WC Claims Reserves 

Another period of industrial reces- 
sion could see the reopening of a large 
backlog of closed workmen’s compen- 
sation cases, Harry Grossman, senior 
examiner with the casualty section of 
New York insurance department’s 
property bureau, said in a lecture be- 
fore department examiners. 

Speaking on claims reserves in WC 
and employers’ liability insurance, Mr. 
Grossman said that fluctuation in 
claims is only one factor causing dif- 
ficulty in fixing reserves. He reviewed 
the supplanting of common law negli- 
gence actions by WC, requisites for 
making WC claims and the nature of 
employers’ liability coverage. 





Great Eastern Nears 25 Years 
Great Eastern Fire is preparing for 
a celebration of its 25th anniversary 
in September. The company finished 
the year with a premium income of 
$782,907, the largest in its history. 





Richard L. Hallberg agency has been 
opened in Fredericksburg, Va., at 925% 
Caroline street. The agency will handle 
fire, casualty, hospitalization and 
surety bonds. 


The Ehrman-Becker agency is being 
formed at Amherst, O., by C. J. Ehr- 
man and Carl L. Becker. 
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TRAVELERS PROMOTIONS 


2nd Vice-President 
Rank for Seven 


Travelers has advanced the follow- 
ing to the newly created post of 2nd 
vice-president: 

S. Gwyn Dula- 
ney, secretary of 
the group depart- 
ment since 1950. 
He joined Travel- 
ers in 1927 as a 
group field service 
representative and 
he has served in 
Boston, St. Louis 
and San Francisco 
as well as at the 
home office. 

Robert E. Fee, Robert E. Fee 
secretary of the methods and planning 
department since 1947. He has been 
with Travelers since 1919 in Worcestor, 
Minneapolis, and the home office. He 
is a navy veteran of the first world 
war. 

Charles J. Haugh, who joined Trav- 
elers in 1944 as secretary of the com- 
pensation and liability department. He 
has been in insurance since 1922 with 











Charles J. Haugh 


David L. Kempf 


the New York State Insurance Fund, 
the North Dakota State Fund and the 
National Board. He is a former pres- 
ident of the Casualty Actuarial Society. 
He served with the army ambulance 
corps in the first world war. 

David L. Kempf, who has been sec- 
retary in charge of the branch office 
administration department since last 
February and a secretary of the de- 
partment since 1951. He joined Travel- 
ers in 1928 and has served at Indian- 
apolis and the home office. 

Sterling T. Tooker, who has been 
secretary of the personnel department 
since 1947. He joined Travelers in 1935 
in the life actuarial department. He is 
a navy veteran. 

Foster H. Williams, who has been 
secretary of the group department 


since 1950. He joined Travelers in 
1925. 
Louis R. Lyman, secretary of the 


life department since 1949. 


Murphy Talks on Auto Bill 


Deputy Superintendent Murphy of 
New York, the principal speaker at 
the dinner meeting of the Brooklyn In- 
surance Brokers Assn. Feb. 4, is dis- 


cussing the compulsory automobile 
insurance bill introduced recently in 
the New York legislature and sup- 


ported by Gov. Dewey. 


Amer. Cas. Advances Four 


American Casualty companies has 
appointed William M. Thompson, Jr., 
manager of the casualty company 
branch at Philadelphia. At the same 
office, Edgar B. Therasse has been 
advanced to assistant casualty mana- 
ger and Andrew Creighton to field 
representative. Archibald C. Gernert 
will cover the Delaware and Maryland 
territory as field representative. 

Mr. Thompson has been in insurance 





for 20 years. He started as an under- 
writer, advanced to field work and 
later became casualty manager. 

Mr. Therasse entered insurance as 
an underwriter and has been with 
American Casualty for three years in 
that capacity. Mr. Creighton joined the 
company seven years ago and has been 
an underwriter. Mr. Gernert entered 
the casualty industry seven years ago 
as an underwriter and later advanced 
to supervisor. 


The Cleveland Insurance Exchange 
has moved from 1935 Euclid avenue to 
1222 Keith Building. 


P aatemeal — — 








risk involving an unusual hazard, size, or loca- 
tion. GLENs FA.ts agents have available to them 
the services and capacities of the following 


underwriting associations whose names indicate 





Cortron Fire AND MARINE UNDERWRITERS 


Holds Ariz. Schools 
Can’t Insure in Mutuals 


Joseph F. Walton, deputy county 
attorney for schools in Maricopa coun- 
ty, Ariz., has ruled that insurance pol- 
icies held by school districts with mu- 
tual companies are void. He said his 
finding is not a reflection on mutual 
companies but is based purely on “con- 
stitutional prohibition.” 

Maricopa county, which includes 
Phoenix, has considerable fire cover- 
age in mutual companies, and Mr. Wal- 


ton said he sent to each school dis- 
trict a copy of his ruling, also recom- 
mended mutual contracts be cancelled. 

Mr. Walton said his opinion is based 
on one issued by Arthur T. LaPrade in 
1933 when he was attorney general. 
He explained that under the constitu- 
tion it is illegal for a political sub- 
division to become a member of a 
company and offer the subdivisions 
credit. Mutual companies have non- 
assessable policies, but Mr. Walton 


said the courts have found such poli- 
cies assessable. . 





GLENS FALLS EXTRAS 


An agent never knows when he may need, and 


need badly, expert help and a ready market for a 


the specialized fields in which they operate — 


MARINE OFFICE OF AMERICA 
AMERICAN ForEIGN INSURANCE ASSOCIATION re) 
GENERAL CovER UNDERWRITERS ASSOCIATION eile et ad 34 | 
Factory INSURANCE ASSOCIATION c 
ASSOCIATED AVIATION UNDERWRITERS 


REGISTERED Mar. CENTRAL BuREAU 


Ou. INSURANCE ASSOCIATION 


UNDERWRITERS GRAIN ASSOCIATION 






It pays to be a GLENS FALLS agent. 


“Old and Tried’’ Organized 1849 


GLENS FALLS INSURANCE COMPANY 
GLENS FALLS INDEMNITY COMPANY 


COMMERCE INSURANCE COMPANY 
Glens Falls, New York 
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...its personnel are 
schooled in the values ...to make fast 
of property and 
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To build more business... 
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a progressive company 

for progressive agents. 
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Branch Offices 
in all 
Principal Cities 


4411 RAVENSWOOD AVE 


CHICAGO 40 


Another Texas 
Insurer Called 
to Reckoning 


Judge Betts in district court at Aus- 
tin has issued restraining orders on 
United Lloyds and United World Life 
of El Paso, preventing the companies, 
their officers, and employes, agents 
and stockholders from disposing of any 
assets pending a receivership action. A 
hearing on the request for appointment 
of a receiver and temporary injunc- 
tion has been set for Feb. 6. 

Attorney-general Shepperd of Texas 
in his charges says that the charters 
and certificates of both companies are 
void because the original articles and 
agreements falsely and fraudulently 
claimed assets in cash or securities 
which did not exist. The state alleges 
that United Lloyds is “seeking to water 
to assets of the company... .in an effort 
to try to show an appearance of solv- 
ency, when in truth and in fact (it) 
is wholly and hopelessly insolvent.” 

Spencer S. Treharn of El Paso is 
the chief officer of both companies. 
The petition of the attorney-general 
asks that his assets as well as those 
of the companies be frozen. The state 
is asking that a receiver be appointed 
to take over the assets of the insurers 
and of seven agencies to determine 
true ownership and correctly distribute 
the assets to creditors and policyhold- 
ers. The agencies named are Armed 
Forces Insurance Underwriters, Air 
Force Insurance Underwriters, United 
Military Insurance Underwriters, Un- 
ited Service Insurance Underwriters, 
Military Personnel Underwriters and 
the SpencerTreaharn agency and Tex 
Spence Properties. 

. . . 

United Lloyds was organized about 
two years ago, and it first concen- 
trated on doing a mail order business 
with military personnel. United World 
Life, it is understood, never exercised 
its charter which allowed the writing 
of A. & H. insurance. 

The action of the state is the third 
of this nature filed in recent months. 
The first was against the Lowrys in 
the case of Texas Fire, Texas Mutual 
and Lone Star Fire & Casualty, and 
then there was one against Lloyds Fire 
& Casualty and North American As- 
surance of San Antonio that were 
headed by William A. Bedell. 

Mr. Shepherd has criticized Texas 
insurance laws, saying they are “not 
what they should be” and that they 
“leave much to be desired to protect 
the public and the policyholders’. He 
went on to say that the insurance de- 
partment and his office “shall do ev- 
erything in our power to enforce the 
laws we do have.” 


Menefee Joins Mill Owners 
Mutual in Casualty Post 


Thomas H. Menefee has joined Mill 
Owners Mutual Fire as casualty man- 
ager. He replaces H. J. Brewington, 
who resigned to become executive 
vice-president of Western Fire & In- 
demnity of Lubbock, Tex. Mr. Menefee 
has been with National Surety as su- 
perintendent of the casualty division 
in the western department at Chicago. 


Indianapolis Casualty Underwriters 
Assn. heard William Clark, manager 
of Workmen’s Compensation Rating 


Bureau of Indiana, explain the function 
of premium discount as it efffects the 
agent, the assured and the company. 


U.S.F.&G. Passes 
$200 Million Mark 
in Gross Premiums 


Gross premiums written in 1953 by 
United States Fidelity & Guaranty 
reached a new high of $201,000,322, ac- 
cording to the preliiminary report to 
stockholders by President E. Asbury 
Davis. 

After deduction of $13,543,479 re- 
insurance ceded, net premiums were 
$187,456,843. This was an increase of 
$18,546,645 over the previous year. Net 
premiums earned were $176,536,106, 
an increase of 13.2%. 

Net income from underwriting was 
$8,066,868, against a net loss of $2,279,- 
907 the year before. Income from in- 
vestments and other sources was $6,- 
707,078. 

Income before taxes was $14,773,946. 
Net income after taxes was $9,278,895, 
compared with $4,804,351 in 1952. 

The balance sheet shows assets at 
the end of 1953 increased to $305,386,- 
896 from $273,306,478. Policyholders’ 
surplus amounted to $84,879,492, com- 
pared with $80,200,197 at the end of 
1952. Capital was increased last year 
from $14,105,880 to $15,516,460 through 
the issuance of a 10% stock dividend. 





Market Men's Mutual 
Elects Koerble President 


Herman F. Koerble has been elected 
president of Market Men’s Mutual of 
Milwaukee, succeeding the late Charles 
J. Turck. Mr. Koerble has been vice- 
president of the company for seven 
years. 


The Newark branch of General Ad- 
justment Bureau has moved to Mili- 
tary Park building, 60 Park place, 
Newark. 





MANAGING 
GENERAL 
AGENTS 


COLORADO 








Braerton, Simonton, Brown, 
Inc. 


740 Gas & Electric Building 
Denver 
Phone Acoma 4851 





Ritter General Agency 


FIRE—SURETY—-CASUALTY 
958 Gas & Electric Building 
Phone Acoma 2811 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utah 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 
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Lumley Goes With 
B.A.R.E., to Enter 
Commercial Field 


John H. Lumley, for eight years ex- 
ecutive vice-president of Sterling of 
Chicago, has joined Benefit Assn. of 
Railway Employes as vice-president. 
For a year prior to his resignation a 
couple of months ago Mr. Lumley was 
acting head of Sterling. Control of 
Sterling was acquired some time ago 
by John MacArthur, president of 
Bankers Life & Casualty. 

Mr. Lumley’s appointment is part 
of a B.A.R.E. expansion program un- 
der which it will extend its writings 
into the commercial field. It has been 
writing life and A.&H. protection for 
railroad employes as well as industrial 
group coverage. 

B.A.R.E. soon will announce a com- 
plete new line of A.&H., hospitalization 
and life policies, and the appointment 
of general agents in the 44 states in 
which it operates. 





Postpone Auto Dealer, 


Agent Clash in Va. 


A potential fight between Virginia 
automobile dealers and local agents 
over the right of dealers to handle in- 
surance with car sales was sidetracked 
in the Virginia house when its com- 
mittee on insurance approved a resolu- 
tion calling for an interim study of the 
issue. 

Sponsored by Delegate Cochran, the 
resolution called for a study of the 
whole problem by the Virginia advi- 
sory legislative council. 

The committee also referred to a 
subcommittee a bill to require that 
automobile installment loan paper 
clearly specify—if such is the case— 
that no liability insurance is included. 

Rejected by the committee was a 
bill to raise from $10,000 to $25,000 the 
minimum security to be posted by an 
out-of-state insurance company as part 
of its qualification to do business in 
Virginia. 


Discuss Antenna Coverage 


The new forms for coverage on radio 
and television antennas in Wisconsin 
were discussed before two local Wis- 
consin organizations. Explaining 
“Changes and Revisions of Fire Insur- 
ance Rates” at a meeting of Manitowoc 
Insurance Board was Frank Schwoeg- 
ler, Milwaukee, assistant manager of 
Wisconsin Fire Insurance Rating Bu- 
reau, who incorporated the radio and 
TV antenna coverages into his talk. 
T. L. Mulcahy, National Fire in Mil- 
waukee, used the same theme in his 
address before the monthly meeting 
of Appleton Assn. of Insurance Agents. 





Skelding Honored at Luncheon 


_A. Z. Skelding’s associates at Na- 
tional Council on Compensation Insur- 
ance are honoring him on his 30th an- 
niversary with a dinner Feb. 4. He 
joined the actuarial division of the 
council in 1924 after graduation from 
college and service as a navy ensign. 


_ been assistant manager since 





Adjuster Gets Adjustment 


Gene S. McIntyre, claim adjuster 
of Memphis, has been awarded $22,500 
for injuries received in the fall of an 
elevator in the Commerce Title build- 
Ing, in a circuit court verdict. 





Rockwood Co. Has Changes 


- Lawrence R. Fisher, manager of the 
fire department of Rockwood Co. of 
Chicago, has been elected a director 
of the agency. He also is president of 
Rockwood Co. of Missouri, which has 
headquarters at Kansas City. Lawr- 


ence A. Golz has been named vice- 
president of the Kansas City company. 

In other changes at Chicago, Francis 
Broderick becomes associate casualty 
manager, Donald Heins manager of 
indemnity lines, and Charles Campbell 
auto manager. 


San Diego Assn. Elects 


Casualty Insurance Underwriters 
Assn. of San Diego has elected these 
officers for 1954: President, Herman J. 
Legare, Harbor Ins. Co.; vice presi- 
dent, Robert Magee, Pacific Employ- 
es; and secretary-treasurer, H. D. Phil- 
lips, Harbor. 


Rocky Mt. Agents to 
Hear Dorsett, Olmstead, 


and Three Panels 


Three panel discussions will feature 
the program of Rocky Mountain Terri- 
torial Conference at Colorado Springs, 
Apr. 11-13. J. C. O’Connor, Cincinnati, 
executive editor “Fire, Casualty & Sur- 
ety Bulletins” of THE NATIONAL UNDER- 
WRITER, who will be the luncheon 
speaker the 12th, will be moderator 
of a panel on dwelling coverages that 
afternoon. The morning of the 13th 
there will be a panel on farm and 
ranch insurance, covering fire, inland 


marine, mortality, and casualty lines, 
and that afternoon a forum discussion 
of boiler and machinery insurance. 
J. Dewey Dorsett, New York, general 
manager Assn. of Casualty & Surety 
Companies, will discuss compulsory 
automobile liability insurance, and 
George Olmsted, Des Moines, chair- 
man Hawkeye-Security, will be the 
other major speaker at that session. 





Woonsocket Agents Elect 

Woonsocket (R. I.) Assn. of Insur- 
ance Agents elected A. Edgar Parent 
president, Walter L. Doran vice-pres- 
ident, Roland T. Ethier secretary, and 
Leo A. Brodeur, treasurer. 











f " HAVE YOU DISCOVERED THIS 
| PROVEN PUBLIC RELATIONS AID? } 


Airkem SOS Gets Rid 


Policyholders appreciate the fast, permanent removal of smoke 
odors . . . as this typical letter shows. And here's what calling in 











Airkem does for you: 


Letting the Airkem specialists remove smoke 
odors immediately after the fire strengthens good 
relations between client and company. Expensive 
inventories are conserved, fast reoccupancy is 
facilitated, and your valued customers feel, with 
good reason, that they are receiving special con- 
sideration from you and your companies. 

Equally important, your policyholders spread the 
good word about the fine, extra service your 
companies provide. And this is the kind of public 
relations talk money can’t buy! 

Can you recommend Airkem’s Smoke Odor Serv- 
ice with confidence? Most leading fire insurance 


AIRKEM, INC. 
241 EAST 44TH STREET 






& h& 
Soke Darr Service en ne 


companies endorse Airkem SOS. Yours are prob- 
ably among them. 


There’s a representative of Airkem’s nationwide 
organization in your area—ready to serve your 
policyholders at any hour of the day or night. Call 
him now for full details. Or mail this coupon today. 


rc---------- sss 1 


| For more information about Airkem’s Smoke Odor | 

I Service, fill in and mail to: | 

Airkem, Inc., 241 E. 44th St., New York 17,N.Y. ! 

C1 Please send me the 1954 directory of Airkem SOS 
representatives. 

0 


Please send Case History Reports of interesting 
Airkem SOS Applications. 
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A GOLDEN OPPORTUNITY IS YOURS... 
INSURE YOUR LOCAL PARK - 
WE CAN SHOW YOU HOW '! 


This Agency has had 20 years’ experience in this 
SPECIALIZED FIELD. We know certain angles that can 
be used to help you place this business on your books, 
including local claim service. We will assist you in the 
handling and writing of each risk, allowing you the 
usual brokerage commission. Our facilities include both 
Foreign and American companies that assure unparal- 
leled service and dependable coverage. 


CHARLES A. LENZ & ASSOCIATES 
1492 — 4th Street, N. 
St. Petersburg, Fla. 
Phones: 7-5914 — 5-312] 


Reference: Dun and Bradstreet, Inc. 











REINSURANCE Ty Se 


309 W. Jackson Blvd. CHICAGO 46, ILLINOIS 


Andrew J. Helmick, Pres. 
Tel. WAbash 2-7515 


Supervising Agents 
PEERLESS CASUALTY COMPANY 
NEW HAMPSHIRE 


REINSURANCE AND EXCESS COVERS 


Treaty — Facultative — Fire — Casualty 


Excess 


Quota Share Surplus 
DOMESTIC AND FOREIGN 














A. E. STrRuDWICK Co. 


A. E. STRUDWICK, Pres. 
F. W. BLANCH, Vice-Pres. THOS. M. DARDEN, Vice-Pres. 


810 BAKER BLDG. 
MINNEAPOLIS 2, MINN. 

















Md. Decision Makes Clear Right of the 
Business to Write Whisky for Year Only 


Commissioner Jackson of Maryland, 
in his decision approving the multiple 
location rating plan of National Insur- 
ance Service Organization and Mul- 
tiple Location Service Office, con- 
cluded that it was reasonable for the 
insurers to refuse to write whisky 
risks under form No. 2 for a period 
of longer than one year. 

The hearing followed a protest of 
the department’s approval of the rating 
plan with respect to the term privilege 
and discount by Distilled Spirits In- 
stitute, Schenley Industries and Joseph 
S. Finch & Co. The whisky people 
said that depriving them of the term 
discount was arbitrary, unreasonable 
and unfairly discriminatory. 

Mr. Jackson concluded that rate- 
making under the Maryland law is a 
function of private management, and 
the role of the commissioner is purely 
that of supervision of review. It should 
be borne in mind, his opinion stated, 
that insurers are not required to as- 
sume particular risks and that they 
must be permitted to charge reasonable 
rates for the risks they do assume. 
If the department does not approve 
rating plans and forms which will 
develop reasonable rates to insurers, 
then it may find that there is no mar- 
ket to absorb the risks. 


In preparing form No. 2 certain 
concessions and allowances were made 
for the benefit of the owners of whisky 
in bulk, and the complainant’s testi- 
mony indicated that they have no 
objection to accepting these benefits. 
Their whole complaint is based on 
the one year limitation as to term. It 
should also be noted, the commissioner 
pointed out, that this is not the only 
form which limits the contract term to 
one year. 

Due to the peculiar nature of the dis- 
tillery business, the hazards resulting 
from the nature of the product, the 
changes in values which result from 
the aging of the whiskies in bond, the 
shifting of products between storage 
places having different insurance rates, 
and the changes in inventory at the 
several locations as a result of new 
production, purchases and sales, it is 
reasonable for the insurance companies 
to refuse to write such risks under 
form No. 2 for longer than one year. 


The insurers alleged, and Mr. Jack- 
son said there is no evidence to dis- 
pute the allegation, that the coverage 
previously provided under form No. 1 
was subject to a great amount of per- 
version, and for this reason the com- 
panies are not satisfied to continue 
to assume risks on bulk whisky and 
warehouses where the average rate 
and the amount of risk cannot be de- 
termined until after the expiration of 
three years. 

For instance, a group of insurers 
might commit themselves for coverage 
up to $1 million on a group of locations 
under the old form No. 1. This might 
prohibit such companies from accept- 
ing specific coverages on these and 
adjoining risks, but then it would 
be found at the end of the period, that 
because of changes in inventory and 
because of the amount of specific 
insurance involved, the imsurers had 
carried a large potential risk without 
earning any appreciable amount of 
premium. Since, in many cases, the 
insurers must depend upon reinsurers 
for their ability to assume a potential 
risk under the old form No. 1, and if 
it then develops there is no premium 


for the account of the reinsurer or no 
off-set for a minimum premium, it 
may be required to assume a premium 
loss to satisfy the reinsurer, or the 
reinsurance market may be disturbed 
because of failure to develop an ade- 
quate premium for the potential risk 
assumed. 

The rating bureau entered an ob- 
jection to the appearance of Distilled 
Spirits Institute as a protestant. Arti- 
cle 48A, section 125 (5) (d), provides 
for a hearing upon the application of 
a person or organization aggrieved 
with respect to any filing in effect. 
Although individual members of the 
institute may be aggrieved, and in fact 
such members alleging themselves to 
be aggrieved are before the commis- 
sioner, the institute itself is not prop- 
erly before the commissioner and the 
objection was sustained by Mr. 
Jackson. 





Hartford Auto Club Elects 

Automobile Underwriters Club of 
Hartford elected Byron B. Stilwell, 
superintendent of the automobile de- 
partment of National of Hartford, 
president; John J. O’Keefe of Cale- 
donian, vice-president; Herbert S. Wy- 
er of Hartford Fire, secretary; and 
James B. Sherwood of Phoenix, treas- 
urer. 


INSURANCE 


COMPANIES 


Bought and Sold 





Ours is the ONLY concern whose 
sole business is representing 
sellers and buyers of insurance 
companies. 


We have the connections, the 
“know how” and the market, 
which cannot be reached by 
individual direct effort. We 
can handle the sale of your 
company in a quick, quiet, 
confidential manner. 


Our buyers have the CASH 
and are ready to deal. 


Why not get in touch with us 
about your company TODAY. 











BRINSOR - 
—f ssociates 
BRokers of INSurance ORganizations 


Ross J. Ream M.M. Walker 


1102 Waldheim Building 
Kansas City 6, Missouri 


Victor 4466 


Telephone 











INSIDE GENIUS —Completely familiar all 
cas. lines. Negotiate and place excess and reins. 
Supervise all functions of underwriting & renewal 
depts. $10,000 
ASS’'T CHIEF LOSS SUPERVISOR — miz- 
South location. Fire-auto-inland marine with 
emphasis on auto. Go. background necessary. 
Not over 38. Excellent co. benefits. Free lunches 


—Hosp. etc. $6,000 
NORTHERN ILL. & LOWER WISCONSIN 
— Field man—fire & casualty. Stock co. back- 
ground. $7,000 
COMP. & LIA. UNDERWRITERS. Several po- 
sitions open Chgo. territory. 5 to 6 yrs, exp. 
required. to $7,000 
Call or write 
ED. BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
220 So. State St. Chicago, Ill. 
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Atlantic Companies Use Appraisal to 
Improve PPF Results, Make Other Sales 


Careful examination of all personal 
property floater risks, coupled with on 
the spot appraisals wherever content 
values, for any reason, appear to be 
at too low a figure, has done much to 
bring satisfactory loss results for the 
Atlantic companies, according to James 
W. Kennedy, inland marine secretary. 

About 1951 the company engaged 
professional appraisers to make a per- 
sonal examination of submitted risks 
wherever value of contents seemed to 
be out of proportion to the value of 
the home itself or to the number of 
rooms in the home, or to its location. 

In the metropolitan area of New 
York, brokers submitting the risks 
were asked in all doubtful cases to ob- 
tain insured’s consent to have values 
set by a personal visit of an appraiser 
at a figure reasonably close to actual 
value. Since the company furnished 
this appraisal without charge and the 
brokers could assure homeowners that 
the appraisal engineer would be a man 
of culture and ability, welcome in any 
man’s home at any time, no difficulty 
was experienced in obtaining the brok- 
ers’ cooperation. 

Experience of the Atlantic com- 
panies has been that the amount of the 
insurance has doubled in the average 
case. This has been gratifying but 
equally important has been the satis- 
faction of insured in the event of a 
claim. The ease and rapidity of settling 
PPF claims when loss occurs after ap- 
praisal brings unusual prestige to the 
broker handling the risk. Often an at- 
mosphere favorable for obtaining addi- 
tional insurance is provided. 


Practice of the Atlantic is to check 
with great care the value wherever the 
face of the contract is for $15,000 or 
more. The same procedure is followed 
by Centennial with a minimum of $10,- 
000. In the event there is a summer 
home, some checking is done on that 
but except in cases where the summer 
home is of unusual value, it is not done 
with the same completeness as for the 
principal residence. 

The appraisal made is not on the 
basis of itemizing each unit and its 
value but is made by a room to room 
investigation. The man employed in 
the New York area has become highly 
skilled in estimating values room by 
room and can do the job with speed 
and efficiency. 

Where the services of a trained ap- 
praiser cannot be readily provided, as 
in the case of territories away from 
close proximity to these appraisers, 
special agents of the Atlantic com- 
panies are used to set the valuation, 
following careful instructions to them. 

The application form used by At- 
lantic Mutual, in addition to the usual 
listings of values by classification of 
content, provides on the back side for 
a scheduled value listing by contents 
of classification and by room. When 
the broker or agent takes the applica- 
tion from insured he indicates that 
there may well be a check-up in order 
that insurance to value shall be satis- 
factory to the client in the event of a 
loss. In all cases, the company seeks 
to obtain a $50 deductible acceptance. 
Mr. Kennedy says that the Atlantic 
companies have been well pleased by 
the good public relations established 
with both insured and agents and 
brokers. 





Set Dates For Va. Regionals 
Dates for regional meetings of Vir- 
ginia Assn. of Insurance Agents are 


Staunton March 16; Winchester March 
17; Arlington March 18; Old Point 
Comfort March 19; Roanoke April 6; 
Abingdon April 7; Martinsville April 
8; and Petersburg April 9. 





Lexington-Buena Vista Elects 

New officers of Lexington-Buena 
Vista (Va.) board are Finley Waddell, 
president; Reid Agnor, vice-president; 
and Mrs. Isola Paxton, secretary. 


Md. Casualty Considers 


Funded Pension Plan 


Stockholders of Maryland Casualty 
at the annual meeting Feb. 19 will con- 
sider the adoption of a pension plan 
for company employes. The plan was 
established as of Dec. 31 under a trust 
agreement with Bankers Trust Co. of 
New York. For the first year of the 
plan, the contribution is estimated at 
$350,000 for 1953 future service, plus 
$950,000 estimated as one tenth of the 
present cost of funding past service, or 
total charge to 1953 earnings of $1,- 
300,000. 


The plan does not commit the com- 
pany to any fixed contribution in any 
particular future year though it is to 
be kept on an actuarily sound basis. 


Suit Names 4 Companies 


Four companies that were surety on 
the bonds involved in a $71,000 short- 
age in the Minnesota unemployment 
department have been named in suits 
to collect the money. They are Ohio 
Casualty, Lumbermens Mutual Casual- 
ty, Western Casualty and Anchor 
Casualty. Mrs. Lillian R. Carlson, 
former cashier in the department, has 
been acquitted in the case. 
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Wold Jamitia Name 
Now Becomes 
an Melive Fore tn America! 
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now available through the 70-year old 
Swiss National Insurance Company Ltd. 7 


of Basel, Switzerland 


U.S. Branch Policyholders’ Surplus — $1,245,246.00 
including Trusteed Assets of $735,936.00 


Licensed State of New York 


Inquiries Invited... 


EKINSURANCE 
in Fire and Allied Lines 
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JOSEPH WEINTRAUB, MANAGER, INC. 
United States Manager 


JOSEPH WEINTRAUB 


President 


901 N.E. 2nd Avenue e Miami, Florida 








RAY K. DAVIS 


Vice-President 
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BUREAU GROUP SEMINAR 





Suggests Deductible 
for Group Hospital 
to Meet Inflation 


Brooks Chandler, vice-president and 
secretary of Provident Life & Acci- 
dent, suggested the use of a deductible 
in group hospital policies as a solution 
to the high cost of hospitalization and 
the resulting general increase in pre- 
mium levels on this coverage, in his ad- 
dress before the group seminar of Bu- 
reau of A. & H. Underwriters at New 
York last week. The meeting was at- 
tended by 165 members representing 
76 companies. 

Mr. Chandler said the deductible or 
coinsurance plan would reduce claim 
and administrative costs, and would 


undoubtedly eliminate many expenses 
such as diagnostic work. Where the loss 
ratio on a particular group is high, he 
said investigation often showed the 
high incidence of hospital confinement 
due to non-operative sickness. He said 
he is familiar with the deductible 
clause which has been put in as a re- 
sult of a specific problem. “Usually, 
this radical step was taken only after 
premium rates had been increased 
more than once.” 

He suggested the deductible could 
be applied as the elimination of room 
and board benefits for the first few 
days of hospital confinement, as a spe- 
cific dollar amount for the miscellane- 
ous hospital expense benefit, or as a 
combination of the first two under a 
flat deductible applicable to all charg- 
es. 

Hospitalization for surgery or acci- 
dents seldom presents an elective as- 














“Why doesn’t somebody do something about lower insurance 
rates for drivers who don’t have accidents?” 

That’s a common question nowadays—and there's a good 
answer to it. The Zurich-American Companies 


have done something. 
The Zurich-American merit 
passenger automobile insuranc 


insurance problem. 
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Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 
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HEAD OFFICE: 135 S$. 





‘e not only reward the careful 
driver but also penalize the driver who accounts for more 
than his share of accidents and losses. Therefore careful 
driving is encouraged and careless driving is discouraged. 

In this way the Zurich-Ame 
promote safety on the streets and highways as well as 
contribute ivward a solution of the automobile 





classification plans for private 


rican Companies hope to 


CHICAGO 3, ILLINOIS 








PRITCHARD ann BAIRD __| 





99 John St., New York 38, N. Y. 
Phone WOrth 4-1981 





| REINSURANCE 





CONSULTANTS AND INTERMEDIARIES — 


“We Are What We Do” 














ae tena cecommamamamans 











pect to the insured, and the deductible 
is not or would not be applied in such 
cases in many plans. 

Public reception of a deductible 
clause in group plans is not yet known, 
Mr. Chandler remarked. Many em- 
ployers are concerned about the in- 
creasing employe welfare costs, but 
there is on the other hand an in- 
creased demand for complete coverage 
on the part of labor in such negotia- 
ted plans as in the rubber and meat 
packing industries. 

A. S. Beebe, vice-president and 
group manager of Paul Revere Life, 
mentioned some of the problems in 
coverage on the small groups of 10 to 
24 lives. Three of the toughest prob- 
lems are how to have a workable ac- 
quisition and administrative expense 
ratio, how to avoid unreasonable selec- 
tion, and how to provide sufficient 
service or keeping persistency in en- 
rollments high. 

Many of the expenses on small group 
cases may be as great as those on the 
$5,000 or $10,000 groups. To overcome 
the expense factor, the insurer needs 
to have a substantial volume of small 
group business. 


Also covering the small group cases, 
Frederick T. Googins, assistant group 
secretary of Massachusetts Mutual 
Life, stressed the need to cover this 
field, and brought out the problem of 
keeping costs comparable to the larger 
groups. Aquisition costs and adminis- 
tration economies are necessary. 

Any combination of coverages in 
these plans have to be treated as a 
package with no selection permitted. 
The benefits have to be determined to 
meet the average need and circum- 
stance. 

R. A. Burns, assistant secretary of 
Travelers, discussing “Claim Prob- 
lems in Relation to Underwriting Sur- 
gery,” said the claim men would like 
to see the day arrive when standard 
printed and informative schedules can 
be adopted. This would clear up the 
confusion between doctors and insur- 
ers. 


Howard A. Moreen, group secretary 
of Aetna Life, brought up some of the 
problems of underwriting major medi- 
cal when the basic plan is insured in 
another company. This problem comes 
about when the employers wanting 
major medical have their basic bene- 
fits with a company not offering major 
medical, and cannot or do not want to 
transfer the basic benefits. 

One proposed solution is to ignore 
basic benefits in this situation, but Mr. 
Moreen said this would be undesirable 
from a sound underwriting and social 
standpoint. It would require a high 
deductible which might result in a se- 
vere gap in coverage. 

It might be possible to have a semi- 
integration with basic benefits under 
which the deductible would be the 
greater of either basic benefits or a 
stipulated amount of perhaps $500. 
This is a crude solution and will pro- 
duce inequities among employes. There 
can be situations whereunder for ev- 
ery dollar of medical expense incurred 
the insured would realize a profit of 
75 cents. 

If major medical benefits are com- 
pletely integrated with the basic plan, 
thus excluding any expenses paid un- 
dre the basic, underwriting complica- 
tions and problems arise. Mr. Moreen 
pointed out that eligibility for major 
medical would be limited to those cov- 
ered by the basic benefits. 

Mr. Moreen outlined two or three 
other ways of integrating the plans, 


such as excluding certain hospital ang 
surgical fee benefits, using two deduct- 
ibles, using two premium rates—one 
for employes covered for basic bene- 
fits and one for those not. 

All the proposals present problems, 
and Mr. Moreen reiterated that from 
an underwriting and social standpoint 
it is unsound to underwrite major med- 
ical when the benefits do not complete- 
ly dovetail with basic benefits, while 
practical and administrative consider- 
ations do not always make this pos- 
sible. 

A discussion of policy as regards 
payment for X-rays, hydrotherapy, 
anesthesia, and related matters was 
given by E. David Willerup of Connec- 
ticut General Life, who said payment 
for these services are really payment 
of a professional fee which is excluded 
in the contract. However, the majority 
of companies pay under the provision 
for extras. 

He warned that to continue the pay 
for these services means higher bene- 
fits with a consequent higher premi- 
um. The alternative is for group un- 
derwriters to provide a different con- 
cept of hospitalization which realist- 
ically approaches a solution to these 
problems. 





America Fore Names 
Brokaw General Adjuster 


America Fore has appointed Eugene 
S. Brokaw of the home office as gen- 
eral adjuster of the fire companies. He 
has been with America Fore more than 
40 years. In 1924 he was appointed 
staff adjuster of the fire companies, 
and prior to that time he had served 
as special agent and engineer in north- 
ern New Jersey. 





To Complete Capital 


American Fire & Casualty has ar- 
ranged with Goodbody & Co. of the 
New York stock exchange to compkte 
distribution of its capital stock which 
will bring its capital to $1 million and 
surplus to the same amount. These 
stood at $555,700 and $579,906 respec- 
tively, at the end of 1952. 
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MULTIPLE LINE 
COMPANY WANTED 


Progressive Chicago Brokerage firm, three 
active producers, '/4 million volume, seeks di- 
rect connection with strong Multiple Line Com- 
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New Amsterdam Cas. 
Names H. N. Douglass 
Chicago Resident V-P 


H. N. Douglass, Chicago manager 
for New Amsterdam Casualty, has 
been promoted to resident vice-pres- 
ident there. 

With New Amsterdam as Chicago 














. DOUGLASS 


manager since 1933, Mr. Douglass has 
been active in insurance organiza- 
tion affairs. He served as president of 
Illinois Insurance Federation in 1939 
and is a past president of Chicago 
Casualty & Surety Managers Assn. 

Mr. Douglass spent his early days 
in insurance with Ocean Accident at 
Chicago and subsequently was western 
manager for the old Constitution In- 
demnity, with Chicago headquarters. 





Insurers’ National 
Ads Listed for Feb. 


Following is the national advertis- 
ing which fire and casualty companies 
have reported for February issues of 
the publications listed. Where no date 
is indicated the publication is a month- 
ly magazine. 

American Credit Indemnity—U. S. 
News & World Report, Feb. 5. 

Boston Insurance Co.—Christian 
Seience Monitor, Feb. 3, 17. 

Great American—Saturday Evening 
Post, Feb. 13. 

Hardware Mutuals—Farm Equip- 
ment Retailer; Hardware Retailer; Na- 
tion’s Business; Newsweek, Feb. 8; 
Time, Feb. 22; U. S. News & World Re- 
port, Feb. 5. 

Hartford Steam Boiler—Newsweek, 
Feb. 15; U. S. News & World Report, 
Feb. 5. 

Home—Saturday Evening Post, Feb. 
20; Time, Feb. 1; U. S. News & World 
Report, Feb. 12. 

National Board—Better Homes & 
Gardens; Look, Feb. 23; Saturday Eve- 
ning Post, Feb. 20. 

U.S. F. & G.—Business 
13; Newsweek, Feb. 22. 


Week, Feb. 





Answer Filed in Case 


to Change N. C. Company 


Officers of State Hospital Assn. of 
Tarboro, N. C., have filed an answer 
with Commissioner Gold to allegations 
made against them in a petition of the 
former president of the company seek- 
ing to block a proposed conversion of 
the firm into a stock A&H company. 

Larry P. Eagles, president, and 
Jenness R. Owens, secretary, said alle- 
gations by Mrs. Barbara P. House of 
Rocky Mount, widow of the founder, 
that they had mismanaged the com- 


pany, were made because of “malice 
and ill will” toward them, “discontent 
and disgruntlement over her failure to 
be elected a director and president” of 
the company in 1949. 

Mrs. House claimed she had been 
ousted from the office of president by 
“trickery” and “subterfuge.” 

The present officers said the associa- 
tion since 1949, has been managed and 
directed in an honest, efficient and 
businesslike manner. 

Commissioner Gold said he would 
set a hearing date mutually agreeable 
to attorneys of both sides. 


NAIC Sets Up Mail 
Order Committee 


Commissioner Murphy of South Car- 
olina, president of National Assn. of 
Insurance Commissioners, has appoint- 
ed a committee on mail order insur- 
ance in connection with the U. S. Sen- 
ate judiciary committee investigation. 
Allyn of Connecticut is the chairman 
and the members are Martin of Louisi- 
ana, vice-chairman Leggett of Mis- 
souri, Bohlinger of New York, Jensen 
of North Dakota, Barrett of Illinois, 
Maloney of California and Mr. Murphy 
ex-officio. 








T. E. Barton Made 
Resident V-P for 
U.S. Casualty in West 


United States Casualty has advanced 
T. E. Barton, Jr., to resident vice- 
president, with 
‘headquarters at 


Chicago. He has 
been resident 
manager of the 


western depart- 
ment since 1940. 
Mr. Barton 
started with the 
_ company in 1920 at 
the home office 
and has the long- 
est service record 
of any of its field 
employes. His ear- 
ly assignments were with New Amster- 
dam Casualty and he entered field 
work for that company at Philadel- 
phia in 1929, went to Cleveland in 
1931, where he became assistant man- 
ager, and in 1939 was appointed man- 
ager of a new branch at Milwaukee 
He was transferred to United States 


T. E. Barton, 


Jr. 


Casualty in 1940 when he became west- 
ern department resident manager. 

Mr. Barton currently is vice-presi- 
dent of Illinois Insurance Federation 
and is a past president of Chicago Cas- 
ualty & Surety Managers Assn. 





Pooley Heads Combined 
Burglary-IM-Glass 


Royal-Liverpool has appointed Rob- 
ert T. Pooley superintendent of the 
newly coordinated inland marine, 
burglary and glass departments of the 
metropolitan office. The coordination 
of the departments is a further step in 
the streamlining of the group’s mul- 
tiple-line facilities, with the aim of 
greater flexibility in underwriting. 

Mr. Pooley began with the group in 
1929. He entered the IM department at 
New York in 1931 and since then has 
held underwriting positions of increas- 
ing responsibility. In recent years he 
has been supervisor of the entire mid- 
west for IM, burglary and glass. 


An advertising campaign by the 
Worcester (Mass.), board advises the 
public to consult an insurance agent 
about the best finance plan in buying a 
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Sayer Reviews 40 
Years of WC in N.Y. 


In reviewing 40 years of the opera- 
tion of New York Compensation In- 
surance Rating Board, Henry D. Say- 
er, general manager, called attention 
to the fact that insurers writing work- 
men’s compensation have paid from 
July 1, 1914 to Dec. 31, 1952, $1,594,- 
702,346, with incurred losses during 
that time being $2,042,298,905, includ- 
ing reserves for outstanding cases of 
$447,596,529. These figures are exclu- 
sive of payments made by self-insured 
employers. They reflect the fidelity 
with which the insurance business has 
discharged the responsibility which it 
assumes in every policy it issues. 

He noted that the stock security 
fund, representing money held by the 
insurance superintendent as a guaran- 
tee of payment of benefits that might 
otherwise fail or be suspended if a 
company becomes insolvent, had assets 
as of Dec. 31, 1952 of $9,800,485, and 
the mutual security fund had $7,371,- 
541. 

The New York WC law was framed 
upon a more liberal basis than the 
laws of any other state, he said. It 


provided higher benefits and went to 
greater lengths to assure all persons 
entitled to benefits the full allowances 
provided by the law. It was the first 
and for many years the only state to 
impose upon employers the obligation 
to pay for the full cost of administra- 
tion of the law through insurance or 
self-insurance. Its provisions for medi- 
cal service rendered to injured workers 
is by far the most liberal of any state. 
The number of accidents far exceeded 
those of any other state, he noted with- 
out pride, and amount of losses, in- 
demnity and medical, far exceeded 
the losses in the other states. 

He said the new WC policy form 
has been approved in 34 states and the 
District of Columbia. 





Ashley Agency Changes 


The Egbert F. Ashley general agency 
at Rochester, N. Y., has elected Fred 
D. Zwick, formerly secretary, and 
Charles E. Miller, formerly with the 
Childs agency at Rochester which 
merged with the Ashley firm last year, 
vice-presidents. Prior to 1947, Mr. Mill- 
er was a claims supervisor of Hartford 
Accident in Rochester and Philadel- 
phia. 

Ambrose M. Secker, with the Ashley 








agency 26 years, was elected secretary. 
His new duties include those of office 
manager. 

Brian B. Perry, formerly assistant 
secretary, was elected treasurer. He 
has been with the organization 36 
years. 

E. Ashley Palmer, six years with 
the company and a grandson of the 
founder, was elected assistant secre- 
tary. Robert W. Forrester, special agent 
of Hartford Fire before joining the 
Ashley firm in 1951, was elected as- 
sistant treasurer. 





Nominate Governing Board 


Nominations for members of the 
governing committee of New York Fire 
Insurance Rating Organization are K. 
B. Hatch, Fire Association; J. A. North, 
Phoenix of Connecticut; J. V. Herd, 
America Fore; R. S. Garvie, Aetna 
Fire; and W. L. Nolen, North British. 





Va. Peninsula Assn. Elects 

Peninsula Assn. of Virginia has in- 
stalled as new officers G. Keith Mc- 
Murran, president; William C. Ballou, 
vice-president; John H. Burcher, Jr., 
secretary; Sherman Baker, treasurer; 
and W. R. Carpenter, Jr., Caleb D. 
West, Jr., and Eugene P. Fitzhugh, ex- 
ecutive committeemen. 


DIRECTORY OF RESPONSIBLE =~ 


French Govt. Insurer 
Enters U. S. via Fla. 


Caisse Nationale de France, the 
French government insurer, has en- 
tered the U S. via Florida. Frank Gabor 
is U. S. manager. This is the govern. 
ment-owned insurance organization in 
which French companies must place a 
stipulated amount of reinsurance. 

This is the second government owned 
or sponsored insurance organization 
to be entered recently in the U. §S,, 
the other being Saskatchewan Guaran- 
tee & Fidelity, which is connected with 
the Saskatchewan Insurance Office. 

One reason for entry of foreign in- 
surers into the U. S. by way of Florida, 
and there have been several in the past 
year or two, is that they have to put up 
only $200,000 in Florida to qualify. 


Twin Cities Controllers Meet 


Leading a discussion on “Insurance, 
Corporate and Personal”, at a meeting 
of the Twin Cities chapter of Control- 
lers Institute of America at St. Paul 
were William P. Pot, Marsh & 
McLennan, and Keith Hagan, Roches- 
ter, Minn. 
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CASUALTY, ALi LINES AUTOMOBILE 


BEN |. HAYMAN 


INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 


30 YEARS OF SATISFYING SERVICE 








LYNCH ADJUSTMENT CO. 
Home Office 
Springfield, Illinois 


Illinois Branch Offices 
Alton—Decatur—East St. Louis 
Peoria—Jacksonville 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—South 
Western Utah—Kingman, Arizona 
and Needles, California 











R. S. LANDEN ADJUSTMENT CO. 
83 So. High St., Suite 409 
Phones: Fletcher 2447 Night: Kingswoed 6578 
COLUMBUS 15, OHIO 
FIRE—AUTOMOBILE—INLAND MARINE— 
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ORANGE COAST ADJUSTERS 
Harold E. Hardies, President 
Specializing in 
Bodily Injury and General Casualty 
Kimberly 3-9387 
207 North Broadway — Santa Ana, Calif. 
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DICKSON Adjusting Company, Inc. 


Jas. F. Dickson, Jr. 
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1001 Conn. Ave., N.W. (6) Republic 7-3201 
Annapolis, Md. Branch—42 State Circle, Phone 2649 











FLORIDA 
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E. J. Fahey, Pres. J. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 
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DUNCAN & SWAIN 
2533 Division St., Evansville, Indiana 


General Insurance Adjusters 
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cB A. H. DINNING COMPANY 
ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 
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Detroit 26, Michigan 
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O. R. BALL, INC. 
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Allied Lines 
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Cleveland 15, Ohio 
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D. J. SCOTT & SON 
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Youngstown 3, Ohio 
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THOMAS D. GEMERCHAK 
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All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 














Since 1920 
E. 8S. GARD & CO. 
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175 W. Jackson Blvd. WAbash 2-8880-1 








MICHIGAN CLAIM SERVICE, INC. 


105 Hollister Bldg. — Lansing, Michigan 
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Southern Ohio Adjustment Service 
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John Studenka, Mgr. 
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Portsmouth, Ohio Phone 35641 
— Throughout South-Central Ohio — 
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Chillicothe, Ohio 








OKLAHOMA 





C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH = R. C. WACKENHUTH 
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507 Orpheum Building, Tulsa, Oklahoma 
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Reinsurance Essential for Big Companies; 
Imperative for Small, Sellon Insists 


Reinsurance permits companies of 
comparatively small size to offer cov- 
erage for losses greater than those 
which their capital structure would 
otherwise allow and provides protec- 
tion to all companies against abnor- 
mal losses or risks, according to John 
A. Sellon, vice-president of American 
Reinsurance, who spoke before ex- 
aminers of the New York insurance 
department. This series of lectures was 
developed under the direction of Adel- 
bert G. Straub, Jr., deputy superinten- 
dent of insurance. The Sellon lecture 
is copyrighted by the New York de- 
partment. 

Mr. Sellon said that the present 
strong demand for maximum automo- 
bile liability limits of $100,000 a per- 
son and $300,000 for each accident 
would exceed 10% of the capital and 
surplus of many smaller casualty in- 
surers. If they are to compete effect- 
ively with the larger organizations, 
reinsurance is imperative. 


The field of operation of reinsurers, 
however, is by no means limited to 
those companies where, the purchase 
of reinsurance is necessary for the pro- 
tection of capital and surplus, Mr. Sel- 
lon said. Most reinsurance is purchased 
to obtain, for the primary insurer, a 
more level underwriting result for any 
particular year. The rates which are 
charged the original insured are de- 
termined statistically from an expect- 
ed pure loss derived from past exper- 
ience, which is then loaded for ex- 
pense factors and for a fairly nominal 
amount intended to cover both under- 
writing profit and any deviation that 
may arise from such normal exper- 
ience. 

A company having a volume of $1 
million of a certain class of business 
may have available in the rate struc- 
ture as little as $25,000 to cover both 
contemplated profit and deviation 
from normal experience. Again, there 
are two major breakdowns to the 
problem of deviation: 

There may be an increase in the 
frequency of losses or in the average 
cost of each accident. 

There may be one or more severe 
losses which would disturb the under- 
writing results of a single company, 
although the industry-wide structures 
are adequate. 

If a primary insurer is to produce a 
consistent underwriting result, making 
possible a uniform dividend policy to 
its stockholders, it uses the facilities 
of the reinsurer to iron out the humps 
of deviation from normal experience. 

Most of the reinsurance in the cas- 
ualty field is provided by professional 
specialists, except possibly in relation 
to fidelity and surety business. London 


Lloyds must be considered a major 
factor. Nearly all the professional do- 
mestic reinsurers have been formed 
to provide an American market which 
is dependent, to some degree, on the 
Lloyds market to provide the facilities 
required by the industry. 

Five stock companies deal exclu- 
sively with reinsurance problems or 
the provision of catastrophe-loss cov- 
ers to self-insured accounts. One of 
these is of Swiss ownership and there 
are two active entities which may be 
considered industry pools. One retro- 
cedes its business to a group of more 
than 100 mutual companies. The other 
is a group of stock companies operated 
as a pool. 

Certain companies operating in the 
direct-writing field have reinsurance 
departments or make casualty rein- 
surance a major activity; and industry 
pools have been organized to take care 
of specific problems, such as_ the 
Workmen’s Compensation Reinsurance 
Bureau in which many stock compan- 
ies pool their experience for catast- 
rophe losses on a reciprocal basis. A 
similar bureau for mutuai companies 
is the Mutual Corporations’ Inter-Re- 
insurance Fund. Some _ reinsurance 
participants are associated in the mun- 
itions risks reinsurance pool and there 
is a special pooling approach to in- 
surance of aircraft. U. S. Aviation Un- 
derwriters and Associated Aviation 
Underwriters provide the pool facili- 
ties for many companies and also the 
underwriting services. A similar group 
exists in the mutual companies. 


The Lloyds market, in recent years, 
has been so glutted with American 
dollar business that its capacity is of- 
ten limited. To offset this, London bro- 
kers have developed a market among 
foreign insurers which follow Lloyds 
but issue separate participating poli- 
cies to fill out the coverage. The liabil- 
ity under these policies is not joint 
with Lloyds, so it is often difficult to 
ascertain the financial stability of these 
reinsurers. Lloyds, however, has estab- 
lished a large trust fund in this coun- 
try available for the payment of loss. 
Several other insurers have taken sim- 
ilar steps. Since in the purchase of 
casualty reinsurance a long period of 
time may elapse before the loss is 
collected, the stability of all reinsur- 
ers involved is an important consider- 
ation in evaluating the contract, Mr. 
Sellon said. 

A table of excess limits charges in 
rate structure is provided for classes 
of business which use the treaty re- 
insurance plan. Specific premium 
charges are made for additional lim- 
its above the basic premiums and are 
listed as percentages of them. Such da- 


ta is often used to set the premium for 
excess catastrophe reinsurance and a 
ceding commission is allowed to cover 
expenses of the ceding company. Rates 
are also determined as a percentage of 
the total premium volume of the ced- 
ing company. 

Inflation has caused extreme chang- 
es in the exposure of reinsurers to 
excess-of-loss business. Many solu- 
tions have been tried. One plan, bor- 
rowed from fire reinsurance, is ex- 
perience rating, and a retrospective 
formula, including current experience, 
has been employed. Another is the 
sliding-scale commission formula 
which reflects average experience and 
makes the remaining premium dollar 
more flexible for the reinsurer. Rein- 
surers feel that a factor of stability has 
been introduced since an agreement 
exists between the reinsured and the 
reinsurer as to the necessary and 
equitable proportion of the premium 
needed for excess catastrophe rein- 
surance. 

There is a growing demand for ex- 
cess-of-loss casualty reinsurance in 
the fire field. Other plans tried have 
involved problems unhealthful for the 
industry. If the company purchases a 
substantial amount of portfolio rein- 
surance, it can avoid charging the ex- 
pense of obtaining premium volume 
against its profit position by ceding off 
the unearned premium, less a ceding 
commission equivalent to the acquisi- 
tion cost. 

This practice is orderly but some- 
times a company has entered such an 
agreement shortly before preparing 
its annual statement with the under- 

(CONTINUED ON PAGE 26) 


Beadles Handles Teachers’ 
Placement, Members to 
Vote on Editor Post 


American Assn. of University Teach- 
ers of Insurance has placed Prof. W. 
T. Beadles, Illinois Wesleyan Univer- 
sity, who is secretary of the associa- 
tion, in charge of placement work. He 
has asked people seeking insurance 
teaching positions and anyone know- 
ing of a vacancy or seeking a teacher 
to get in touch with him. He will also 
notify deans of schools of business of 
this new activity, which was approved 
by the executive committee at the re- 
cent meeting in Washington. 

A mail vote of members is being 
taken on a constitutional amendment 
which will create the office of editor 
of the association’s “Journal”, the of- 
fice to be filled by the executive com- 
mittee. Up to now, the secretary has 
also acted as editor. Another portion 
of this proposed amendment simplifies 
the nomination procedure by elimina- 
ting the requirement that the choices 
of the nominating committee shall be 
mailed to members and than a ballot 
shall be mailed later with the original 
and any additional nominations. The 
proposed amendment permits addition- 
al nominations to be made by any 
group of three or more active members 
up to Nov. 10 before the annual meet- 
ing. There has never been an opposi- 
tion slate in the history of the associa- 
tion, so the proposal eliminates what 
has been an unnecessary mailing. 





Spokane Insurance Assn. is co-spon- 
soring “Safety Serenade”, a radio pro- 
gram over KNEW, five days a week 
for a six week period. The program is 
in connection with Governor Langlie’s 
safety program. 











SAMATY 

















‘IMAGINE! — ALLOWING A DELICATE YOUNG 
GIRL TO KNOCK YOU DOWN!” 
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AMA Holds Off on 
Ike Reinsurance Plan 


Although American Medical Assn. 
reaffirmed its support of voluntary 
health insurance, taking a position on 
federal reinsurance of such plans was 
deferred until the administration ex- 
plains its proposal in full in the form 
of legislation. 

In testimony before the House In- 
terstate Commerce Committee, Dr. 
Walter B. Martin, president-elect of 
AMA, endorsed “continued promotion 
of voluntary health insurance” since it 
“provides one of the best methods by 
which the average American can fi- 
nance a substantial portion of his med- 
ical and health costs.” Dr. Martin also 
pointed out that the AMA board at a 
recent meeting at Chicago declared 
that President Eisenhower’s reinsur- 


ance proposal failed to make clear 
whether it “is true reinsurance or an- 
other form of government subsidy” and 
that it was “indefinite”. 

Dr. Martin had no comment to make 
on the bill introduced by Rep. Wol- 
verton, chairman of the Interstate 
Commerce Committee for a federal, re- 
insurance program for voluntary plans. 
No AMA views on the measure were 
asked for by Wolverton or other mem- 
bers of the committee, but Rep. Wol- 
verton strongly criticized the associa- 
tion for its “indiscriminate charges of 
‘socialized medicine’ raised against 
nearly every proposed plan to better 
present methods of meeting costs of 
medical care.” The AMA attacks on the 
1952 report of President Truman’s com- 
mission on health needs for the nation 
received Mr. Wolverton’s criticism in 
particular. The AMA had criticized the 
recommendations of the President’s 
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Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P.M. 
Jackson Blvd. 
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Individuals placing ads are requested to 








FIRE ENGINEER 


Leading Detroit Insurance Agency has an 
excellent opening for an experienced fire 
engineer. The man we are looking for must 
have had several years of diversified fire 
rating experience. He must have a pleasing 
personality and ability to meet and deal 
with the public. To such a man we offer 
top salary and unlimited opportunity. Please 
in your reply state age and experience. All 
replies will be treated in strictest confi- 
dence. Write Box No. W-32, The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 


WANT TO COME TO 
TEXAS? 


Large, progressive Texas Insurance Com- 
pany has opening for young man 25-30 
with at least 3 years’ experience in develop- 
ing and analyzing statistical reports. Col- 
lege background preferred. Good benefit 
program. Excellent chance for advance- 
ment for ambitious young man. State edu- 
cational background, work history and spe- 
cific qualifications for this type work. All 
replies strictly confidential. Box W-30, The 
National Underwriter Company, 175 West 
Jackson Blvd., Chicago 4, Illinois. 











NORTHEASTERN OHIO 


We want an aggressive man between the 
ages of 30 and 40, with outstanding record 
as a producer to assist in management of a 
large old established agency writing all 
lines. Must be qualified to service our 
present accounts and develop new business. 
This is an unusual opportunity for the right 
man with character, proven ability and am- 
bition. State age, experience, marital sta- 
tus and other pertinent confidential infor- 
mation. Address Box W-48, The National 
Underwriter, 175 West Jackson Blvd., Chi- 
cago, IMnois. 

Our personnel have knowledge of this ad. 








STATISTICIAN 
WANTED 
Kansas City Company needs fire and casu- 
alty Statistician. Liberal salary. Box W-42, 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 








FIRE SPECIAL AGENT 


Old established mutual fire insurance company 
has opening for Special Agent in New York. 
Permanent position. Advancement assured. Hos- 
pitalization, Pension expenses paid for by 
employer. Many other employee benefits. Give 
details as to age, experience, marital status, 
education, present salary, etc. Replies treated 
strictly confidentially. Address W-46, The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








GENERAL AGENCY WANTED 


Fire and Casualty—Wisconsin Territory 
75 Agent Organization 
Branches in Five Key Cities 
Write Box W-45, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








Opening with large local agency for experi- 
enced Texas fire rate man between the ages of 
25 and 35 who has a comprehensive knowledge 
of the General Basis Schedule and is capable 
of preparing fire maps, appraisals and rate 
surveys. All replies strictly confidential. State 
qualifications, experience and salary expected. 
Reply Box W-38, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








ASSISTANT LOSS SUPERINTENDENT 

ASSISTANT EXAMINER 
for Western department of an aggressive stock 
fire company group. Chicago location. Liberal 
compony benefits offered. Salary commensurate 
with experience and ability. Address V-23, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill 








FIRE UNDERWRITER 
INLAND MARINE 
UNDERWRITER 


Want 2 young men with 5 to 10 years experience. 
Excellent opportunity for the future. Call or 
write for appointment. Chubb & Son, 175 W. 
Jackson Blyd., Chicago 4, III. Attn: D. Johnson. 








CLAIM MANAGER 


Needed for downstate Illinois branch claim 
office, primarily auto casualty adjusting. Must 
have experience in property damage and bodily 
injury adjusting. Opportunity for advancement. 
Address W-37, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








CASUALTY CLAIM 
MANAGER 


New York multiple line stock company starting 
casualty operations seeks man fully experienced 
in automobile liability to organize the depart- 
ment. State age, experience cnd qualifications 
in full confidence. Reply Box 754, National Un- 
derwriter, 99 John St., New York 38, N. Y. 











commission headed by Dr. Paul B. 
Magnusen for recommended increased 
federal aid to bolster voluntary health 
insurance plans, preferably through 
grant-aid to the states, as a step closer 
to socialized medicine. 

There was, however, strong evidence 
of AMA support from some of the 
committee members. For one, Rep. I. 
Dolliver (Rep., Ia.) said that “we are 
not trying to improve the health stand- 
ards of the country but are adopting a 
program opposed” by the medical pro- 
fession. He said he was in hopes the 
committee can reach a state of under- 
standing with the AMA. 

The AMA witness said that “in an 
effort to create public sentiment for a 
government-controlled medical care 
program, a distorted picture of the 
health and medical care situation in 
this country has been drawn.” To show 
that the picture is not as gloomy as 
some as described it, he cited numer- 
ous examples to the contrary. 





Frank Lang Joins 
S. Alexander Bell 


Frank Lang, manager of the research 
department of Assn. of Casualty & 
Surety Companies for 10 years, has 
joined the S. Alexander Bell & Co. 
organization of Chicago as manager 
of the management consulting depart- 
ment. 

Bell & Co. is an accounting, statisti- 
cal, actuarial and management con- 
sulting service for independent insur- 
ance companies. It manages midwest- 
ern independent statistical service and 
Illinois Bureau of Casualty Insurers. 

Mr. Lang joined ACSC in 1944 after 
having been with Farm Bureau group 
of Ohio. Before that he had done mar- 
ket and merchandising studies for de- 
partment stores and cost accounting 
and auditing for manufacturers. With 
the association, he has devoted most 
of his efforts to management, special- 
izing in efficiency measures to reduce 
costs. 

He is a graduate of Tulane univer- 
sity and received a master’s degree in 
business administration from Ohio 
State, and his doctor’s degree from 
Columbia university. 


M. & M. Appoints Three 


Vice-presidents at Detroit 


L. I. Macdonald, R. H. Smith and T. 
D. Stilwell have been made assistant 
vice-presidents at Detroit office for 
Marsh & McLennan. 

Mr. Macdonald entered the business 
in 1929 with Standard Accident at De- 
troit and joined M. & M. in 1944. Mr. 
Smith started at Port Huron, Mich., in 
1928 and joined the Michigan Audit 
Bureau a year later. In 1931 he went 
with Travelers and in 1937 wtih Dear- 
born National. He joined M. & M. in 
1942 in sales and service work. Mr. 
Stilwell entered the business in 1933 
with the Michigan Mutual Liability 
and joined M. & M. in 1945. 








Paige, Brokers, Ups Three 

William M. O’Mara and Phillip Wells 
Hall have been named vice-presidents 
and Edward Sneitzer secretary, of John 
C. Paige & Co., New York brokers. Mr. 
O’Mara continues in charge of the 
marine department and Mr. Hall of 
the life and pension department. Mr. 
Sneitzer is in charge of special risks 
and personnel. 





Pacifie Fire had declared a quarterly 
dividend of 85 cents and Bankers and 
Shippers 65 cents and Jersey of New 
York a semi-anual dividend of 85 cents. 
These previously were 75 cents, 60 
cents and 75 cents, respectively. 


Northern, N. Y. Elects 
Vreeland and Others 


Northern of New York has promoted 
Arthur Vreeland, Jr., to vice-presi- 
dent. Formerly with the inland marine 
department of Providence Washington, 
he joined Northern in 1948 as man- 
ager of its IM department. He now is 
in charge of the eastern fire operations 
of the company. 

William L. Thrall becomes assistant 
vice-president. Formerly in charge of 
the suburban field, he has taken over 
administration of the western depart- 
ment, formerly held by the late H, 
Richard Scherne. 

Kathryn Turner was named assistant 
secretary. With the company since 
1948, she is the administrator of the 
company’s personnel plan. 

Alvin D. Blackburn becomes ex- 
ecutive special agent. Formerly with 
Hanover Fire, he joined Northern re- 
cently to take charge of the suburban 
field. He now assumes the adminis- 
tration of the central department, for- 
merly managed by the late Charles H. 
Trefz. 

Lee P. Stack was elected a director. 
He is a vice-president of John Han- 
cock Mutual Life. 





Doctors for Coinsurance 
in Major Medical Plans 


Approval of the coinsurance prin- 
ciple in major medical coverage was 
voiced by Dr. Edward B. Martin, pres- 
dient-elect of the American Medical 
Assn., at the Wolverton committee’s 
health hearings. He said it is desirable 
that the individual participate in the 
cost of his illness so as to reduce 
lengthy hospital stays and avoid abus- 
es. A certain amount of medical care 
is an expectable item on any family 
budget, he said, and for this reason 
the promotion of benefits that are com- 
prehensive is not sound because it is 


the need for protection against the fi- | 


nancial impact of truly major sickness 
or injury that must be emphasized. 

Dr. Martin’s statement that the na- 
tion’s medical problems could not be 
solved by “legal blueprints” aroused 
the ire of Chairman Wolverton, who 
said American Medical Assn. had of- 
fered nothing to help solve the prob- 
lem of rising medical costs. Dr. Mar- 
tin, however, denied that the AMA 
policy has been to object to medical 
cost solutions instead of doing some- 
thing constructive. 

Mr. Wolverton accused Dr. Martin 
of ignoring President Eisenhower's 
health program in the prepared state- 
ment the AMA spokesman submitted 
to the committee the previous day. Dr. 
Martin replied that AMA had stated 
its position on the administration pro- 
gram except for the reinsurance plan 
which he called “too indefinite” to 
comment upon before details are an- 
nounced. Mr. Wolverton challenged 
Dr. Martin’s statement that 80% of 
American families have no medical 
debts and declared it is AMA’s duty to 
recognize that many families have dif- 
ficulty meeting medical expenses. 





Northern of New York has declared 
an extra dividend of 25 cents and a 
regular semi-annual of $1, payable 
Feb. 18 to holders of record Feb. 8. 
The company declared a 10% stock 
dividend, payable March 8 to holders 
of Feb. 23, as previously proposed. 





Ralph G. Fisher, agent for State 
Farm companies at Roanoke, Va, has 
been promoted to district supervisor 
at Richmond. 





Miss Cleta Smith, collector of customs in St. 
Louis, spoke before the January meeting of 
Insurance Women of St. Louis. 
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1953 Accident Toll 
95,000, Home Score 
Down, Auto up 1% 


There were 95,000 killed and 9,600,- 
000 injured in 1953, according to the 
National Safety Council, and the cost 
was $9,100,000,000. This was a death 
score of 1,000 below 1952, and the ac- 
cident death rate in 1953 was the low- 
est on record. 

Automobile accidents accounted for 
38.300 deaths, up 1% from 1952, and 
highest on record except for 1937 and 
1941. The number of vehicles on the 
road and number of miles they travel- 
ed reached an alltime high last year. 
The toll was 1% times that of Amer- 
icans in the Korean war. 

Home accident was the second larg- 
est killer, with 28,000, down 3%. Work 
accidents killed 15.000, the same as the 
previous year, and public accidents 
accounted for the same dead, 17,000. 

The all-accident death rate was 60 
per 100,000 population, lowest on rec- 
ord. Yet one out of every 16 persons 
suffered a disabiling injury during the 
year. 


Noronic Disaster 
Award Is $2.7 Million 


The commissioner appointed by fed- 
eral court at Cleveland has returned 
an award of $2,724,196 to cover claims 
arising out of the Noronic steamship 
disaster in 1951. 

Nearly all claimants already had ac- 
cepted a $2,150,000 settlement offer 
made by Canada Steamship Lines in 
1952, the largest ever in a maritime 
loss. This amount has been held at 
Cleveland and, if no appeals are made 
to the commissioner’s award by March 
10, distribution of the funds will be- 
gin about June 1. 

Appointment of a commissioner to 
evaluate claims marked a departure in 
handling admiralty losses and served 
to speed up settlement appreciably. 
Evaluating losses in similar cases has 
taken up to eight years. 

e . . 

Kenneth C. Davies of the Davies & 
Moestra law firm at Detroit is the 
principal attorney representing claim- 
ants, including all of the subrogation 
claims that were handled by Western 
Adjustment and Underwriters Adjust- 
ing, as well as other insurance subro- 
gation claims. Mr. Davies organized 
and served on the trial committee that 
interviewed claimants and helped to 
establish the settlement figure that 
proved acceptable to nearly all claim- 
ants. The trial committee represented 
80% of the claimants. 

The award recognized 111 wrongful 
death claims, allowing a total of $1,- 
114,180; 253 personal injury claims, 
allowing $1,508,135; 77 personal prop- 
erty claims, allowing $32,248, and 228 
subrogation claims, allowing $69,633. 
Expenses incurred in establishing the 
award were paid by the steamship 
lines. 

Canada Steamship Lines had $600,- 
000 of protection and indemnity insur- 
ance through Great Lakes Syndicate 
and $1,400,000 P&I cover’ through 
London Lloyds. 


K. C. Insurance Society to Meet 
Insurance Society of Kansas City at 
the Feb. 9 meeting will discuss devel- 
opments in business interruption in- 
surance and the new earnings form, 


and the new automobile extended 
medical payments coverage and recent 
liability manual changes. Robert 


Lainge of R. B. Jones & Sons and 


Frank Jacks of Underwriters Adjust- 
ing will discuss the fire aspects, and 
John MacBain of R. B. Jones and Jer- 
ome Churchman of Kansas City F. & M. 
the casualty side. 





National Casualty at 
Golden Anniversary 


National Casualty of Detroit is this 
year celebrating its golden anniversary. 

The company was organized in 1894 
as National Protective Society, and 
was incorporated in 1904 as National 
Casualty. Its assets have increased 
more than 1,500 times since organiza- 
tion. 

The company has a history of main- 
taining a strong financial condition, 
and it has always taken a leading part 
in activities of the A&H business. The 
Detroit Conference, predecessor to 
Health & Accident Underwriters Con- 
ference, had its organization meeting 
in the home office of National Casual- 
ty. 

National Casualty was one of the 
companies taking a leading part in or- 
ganizing Insurance Economics Society 
of America 35 years ago when com- 
pulsory health insurance was first ad- 
vocated in an aggressive way. 


Godchaux & Mayer, Ltd., well- 
known New Orleans agency, has been 
appointed general agent for Louisiana 
and Alabama by Netherlands. 





irbert P. Cummings. superintendent 
of the burglary and glass department 
of Hartford Accident in the Pacific 
department at San Francisco, recently 
marked his 25th year with the com- 
pany. 






EASTERN DEPARTMENT, Philadelphia - 


Lawyers Strongly Oppose Compulsory 
Auto in N. Y.: Discuss Other Issues 


NEW YORK—Attorneys appearing 
on a panel discussion at the annual 
meeting of the insurance section of 
New York State Bar Assn. here ex- 
pressed a very grave view of the con- 
sequences that would result from 
adoption of compulsory automobile in- 
surance legislation in New York. 


Several questions of interest to both 
insurance companies and _ attorneys 
were discussed at the session, which 
was attended by more than 300, one of 
the largest crowds in the history of the 
section. Daniel J. Reidy, vice-president 
and general counsel of Guardian Life, 
is chairman of the section. Wayne Van 
Orman, New York city attorney, was 
program chairman. At the business 
session of the section Mr. Reidy, Jo- 
seph Craugh of Utica Mutual, vice- 
chairman, and Price Topping of Guard- 
ian Life, treasurer, were reelected. 

Robert H. Kilroe of New York city 
said he regards compulsory as nothing 
more than an attack on free enterprise. 
Eventually the automobile insurance 
business would be thrown into a state 
fund, and then would come a system of 
payment for automobile accident in- 
juries on a schedule, workmen’s com- 
pensation-like basis. 


N. LeVan Haver of Kingston said 
this is one time that the insurance 
business and the bar should be in 


harmony. The impetus for compulsory 
comes “from a little man in Albany 
who wants it and is going to have it, 
come hell or high water.” The bar 


associations and all lawyers have been 
very lax in not pointing out that the 
inevitable steps after compulsory are 
payment without fault and a schedule 















Ohio Farmers 
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of benefits. Rate making will become 
political. The compulsory auto situa- 
tion in Massachusetts is vicious, he 
declared. It resembles socialized medi- 
cine in England. Gov. Dewey says New 
York can do better than Massachusetts, 
but Mr. Haver doubts this. Automo- 
bile liability insurance rates in Wor- 
cester are two times what they are in 
Rochester, N.Y., a city of similar size 
and circumstance. Compulsory leads 
to fraud. He noted that the standard 
policy in Massachusetts does not re- 
quire insured to cooperate with insur- 
er, which leads to a lot of difficulty. 

Attorneys should do a lot of work 
and do it fast to whip the threat of 
compulsory in New York, he stated. 

Raymond N. Caverly, vice-president 
of America Fore, said that the trouble 
with compulsory is that as a cure for 
some of the problems that presently 
obtain it is much worse than the dis- 
ease. It is a gold brick. 

William F. FitzPatrick of Syracuse 
said that if compulsory auto goes into 
effect in New York, lawyers will lose 
their negligence business, or so sub- 
stantial a part thereof, that 60 to 70% 
of the lawyers in the state would be 
out of business. This is a situation in 
which the state is trying to burn down 
the house in order to get at a mouse in 
the cellar, he declared. There is an 
amazing lack of information on the 
subject so far as lawyers are concern- 
ed. They should find out what com- 
pulsory is all about and what it brings 
with it and make their views on the 
subject known far and wide, he de- 
clared. 

Wilson C. Jainsen, president of Hart- 

(CONTINUED ON PAGE 25) 
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Slack to Train 
Fire Engineers 
for National Board 


National Board has retained Edgar 
P. Slack, professor and chairman of 
undergraduate physics at Brooklyn 
Polytechnic Institute, as director of its 
new program of fire engineering train- 
ing for recent college graduates. 

The program consists of a course of 
instruction and on-the-job training in 
fire protection engineering, in particu- 
lar the engineering surveys of the fire 
fighting facilities of major cities in the 
U S. 

In administering the program, Prof. 
Slack will also serve as liason with 
deans of engineering schools through- 
out the nation, bringing to their atten- 
tion the activities of National Board 
fire protection engineering and the 
need for the service of engineering 
graduates in this expanding area. 

Prof. Slack, author of several books 
on physics and electricity, was co- 
author, with Erich Houseman, former 


dean of Brooklyn Polytechnic, a text 
on this subject which has been used by 
a majority of engineering schools. 

He received his BS degree from 
Massachusetts Institute of Technology 
in electrical engineering and _ his 
master’s degree in physics from New 
York University. He has taught at 
Brooklyn Polytechnic since 1926. For 
15 years before that he worked as an 
electrical engineer, and later as chief 
inspector, for Underwriters Laborato- 
ries in New York. 


AIU Makes Changes 


Michael Twomey of American In- 
ternational Underwriters has trans- 
ferred to Dallas from New York. Other 
changes include William Kastner, 
transferred from New York to assist- 
ant manager at Washington, D. C.; 
Iden Mellor of Washington, D. C., to 
assistant manager in Germany; Wol- 
cott Fuller, formerly a fire underwrit- 
er in New York, now underwriting 
manager in the Philippines; and David 
Pearson, previously marine manager 
in Japan, now with the New York cas- 
ualty department. 
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Gearing Advises Agents 
On Public Relations 


Public relations is a prime consider- 
ation of the local agent, according to 
Charles M. Gearing II, of Howes & 
Gearing, representatives of Aetna Cas- 
ualty at Meriden, Conn. He spoke at 
the Aetna Casualty sales course at 
Hartford. 

Mr. Gearing pointed out that in be- 
coming associated with a well-estab- 
lished agency, his principal problem 
was to make himself known in the 
community and he could best do this 
through public relations. He urged 
students to accept worthwhile oppor- 
tunities for community service. 

In discussing new insurance pro- 
grams, the less well-known coverages, 
such as key-man accident insurance, 
accounts receivable and business in- 
terruption insurance, should be 
stressed as much as the conventional 
coverages. 





Mass. Sickness Fund 


Opposed by Insurers 


BOSTON—A proposed state cash 
sickness fund has been opposed by 
Arthur G. Conley, counsel for Mutual 
Insurance Federation of Massachusetts, 
and John H. Miller, vice-president of 
Monarch Life. 

Speaking before the Massachusetts 
legislature’s committee, Mr. Conley 
said that such a state fund would con- 
duct an outright monopoly in non-oc- 
cupational sickness and disability in- 
surance to the exclusion of private 
companies. It would be another tax 
on employers and employes, he said. 

Mr. Miller noted that three-fourths 
of all workers in Massachusetts are 
now protected against non-occupation- 
al sickness or disability through volun- 
tary plans, sick-leave agreements and 
individual insurance records. 

Both men also spoke against the 60% 
increase in compulsory insurance pre- 
miums for drivers under 25. 





St. Paul Agents to Meet 


St. Paul Assn. of Insurance Agents 
will be host for the mid-year meeting 
at St. Paul of Minnesota Assn. of In- 
surance Agents, April 6-7. 

Already lined up as key program 
figures are Art O’Connell, director of 
National Assn. of Insurance Agents; 
Ralph Keller, National Assn. of Man- 
agers; Glenn May, chairman of the 
rural and small lines committee of 
NAIC; and Chrles S. Rosensweig, pub- 
lisher of the Insurance Advocate. 





Atlas Names Sever in Ohio 


Atlas has appointed J. C. Sever 
special agent in Ohio with headquar- 
ters at Cleveland. 

A navy veteran, Mr. Sever started 
in insurance in 1948 with Ohio Inspect- 
ion Bureau. He later traveled for 
Hanover Fire in Wisconsin. He grad- 
uated from University of Akron. 





Indiana Agencies Merge 

The Dean & Zorich agencies of 
Rensselaer, Ind., have been merged. 
The Dean agency was founded by the 
late Charles J. Dean, who, with his son, 
the late Delos Dean, conducted the 
agency in a partnership. After the 
death of the older Dean, the son as- 
sumed sole control. George Zorich is 
manager of the merged agency. 





N. E. Exchange Elects 


New England Insurance Exchange 
at its annual meeting in Boston elected 
Albert H. Stafford, special agent of 
Boston and Old Colony, president; Lou- 
is A. Geis, Commercial Union, vice- 
president; T. W. Keany of American, 
chairman of the executive committee, 
and Paul E. Goode of Boston and Old 
Colony and Robert E. Burnham, Jr., 


of Phoenix-London, members of the 
executive committee. 

Benjamin M. Hermes, manager New 
England Fire Insurance Rating Assn, 
as secretary of the exchange, made his 
report. The exchange is a stock fire 
field men’s group. 
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Business Girding for the Competition and 


Changes Ahead; Fire Now Has Partial Role 


The turbulence beneath the surface 
of the insurance business has now 
broken out into the open and seems to 
be increasing in intensity, Richard N. 
Wear, rating supervisor of the Rhode 
Island insurance department, said in 
his talk before New England 1752 Club 
in Framingham, Mass., on “The Future 
of Fire Insurance Rates’. Several in- 
surers, including those traditionally 
conservative, have resigned from one 
or more rating bureaus and appear to 
be getting ready for rapid movement 
in whatever direction it becomes ex- 
pedient to move as competitive pres- 
sures increase. 

These companies so far have not in- 
troduced cut rates or commissions to 
any significant degree, Mr. Wear said. 
Rather, they seem to be jockeying for 
position and waiting for the starter’s 
gun to send them off. There is a feeling 
of expectancy and tenseness through- 
out the industry. 
om . e 

It is Mr. Wear’s impression that so 
long as times are good and premium 
volumes remain at tolerable levels, no 
drastic innovations will be introduced. 
At least there will be no out and out 
warfare with the merchandising of 
radical policy forms. However, if eco- 
nomic pressures squeeze insurers to the 
hurting point, there will be some real 
fireworks. 

He said he knew no more about the 
future of insurance rates than who is 
going to win the American League 
pennant in 1954, because the insurance 
department does not make rates. They 
are the creations of insurance company 
management. The department exam- 
ines rates as filed to determine they 
are not excessive, inadequate or un- 
fairly discriminatory. 

Just where do fire rates figure into 
the picture of rising competitive pres- 
sures? They do just that, fit into the 
picture. Fire insurance is no longer a 
dominant and separate business unto 
itself. It is now a part, of course an 
important part, of a larger entity, 
property insurance. It is being merged 
with and blended into broader forms 
of insurance coverage. 

Reasons for this are physical and 
economic. Years ago building struc- 
tures were mechanically very sturdy, 
made of heavy brick or timber con- 
struction, could not sustain damage 
from non-existent aircraft or automo- 
biles, had no plumbing in them, were 
little subject to damage from such 
miscellaneous causes as are prevalent 
today. Generally they were tinder 
boxes, but not so apt to be blown 
down as prone to be burned down. 
Physically, therefore, the importance 
of potential destruction by fire is not 
relatively as important as it used to be. 

Economically, elements other than 
physical destruction of property have 
become more important also. Extra 
living expense, business interruption, 
ete., are vital property insurances. Se- 
quential losses can be as damaging as 
physical destruction. 

For the homeowner or businessman, 
liability insurance is essential to pro- 
tect interest in property. The business 
now goes so far as to write A&H and 
life insurance to cover persons whose 
continuing earning power is required 
to keep property interests afloat. 

Today, in relation to the economic 
life of the country, insurance is more 
important than ever. But fire rates 
themselves go lower all the time be- 
cause losses go down in terms of real 


values. Thus, in the past 25 years gross 
national product has increased 258% 
and national income 254%, but fire 
losses have increased only 100%. 

_ Mr. Wear believes that it is going to 
be necessary to expand coverage to ap- 
proach and perhaps reach the goal of 
genuine all-risk protection to insured’s 
interest in property and the use of 
property. This means covering the 
property’s intrinsic values against all 
forms of physical destruction and in- 
cludes losses arising from loss of util- 
ity value and losses caused by the 
shutting off of sustaining income for 
any reason. The essence of the package 
policy approach is that insurance 
people must think of themselves as in- 
surance men in the total sense rather 
than in terms of the past’s limited 
channels. A powerful tide is sweeping 
the business along, greater efficiency 
is being demanded, rising costs require 
more dollar volume of business per 
man hour of labor, policy forms and 
transactional functions must be dras- 
tically streamlined. 

Does this mean lower incomes for 
those in the agency field? He thinks it 
does not. There may be smaller dollar 
commissions per $100 of premiums 
paid by the public, but overall net 
income to the agent will increase by 
virtue of much broader coverage per 
policyholder and the relatively moder- 
ate increase of total cost. The multiple 
line era now beginning to unfold prom- 
ises better protection to the public and 
a deservedly more remunerative return 
to the agent. The realization of this 
promise depends upon their readiness 
to move forward on new ground with 
determination and courage. They can 
go about as far as their willingness to 
accept new ideas, new merchandising 
techniques and new streamlined proc- 
esses. 

The future of fire insurance rates is 
a happy combination of lower costs to 
the consumer and prosperity for in- 
surers and their agents—provided that 
agents and companies press on boldly. 





Opens Own Auto Co. 


Industrial Acceptance Corp., one of 
the largest car financing companies in 
Canada, has formed a subsidiary, Mer- 
it Ins. Co., to handle auto business in 
connection with its financing opera- 
tions. 


Cumberland County Board Elects 


Neal Dow of Portland, Me., was 
named president of Cumberland Coun- 
ty Board; Fred McCarthy and Willis 
Watkins, vice-presidents and Albert 
M. Harmon, secretary. Herman Libby 
is chairman of the executive board 
and other members are Henry S. Pay- 
son, Paul Woodworth, George H. Brin- 
ley and C. E. Abbott. 





Insurers Widen Writing Power 


Certificates of registry have been 
issued for companies to increase their 


writings in Canada to L.&L.&G, air- 
craft; New York Underwriters, real 
property; Unity Fire & General, auto 


and medical payments. 





Inland Marine Claims Assn. of New 
York at its January meeting heard 
William E. Myers, secretary, Commer- 
cial Union, talk on the jewelers block 
policy. 





Employers’ Liability has been au- 
thorized by the Canadian insurance 
department to write aircraft insur- 
ance in addition to other classes for 
which it is registered. 


Philadelphia Fire 
Commissioner Mc- 
Namee is shown 
above making a 
statement for re- 
broadcast over W- 
IP in connection 
with the announce- 
ment that Phila- 
delphia was nam- 
ed winner of the 
National Fire Pro- 
tection Assn. fire 
prevention week 
contest. From left, 
Lawrence J. Wentz, Insurance Agents and Brokers Assn. of Philadelphia and 
suburbs; Warren Baker, North America, a committee member Robert W. Daum, 
Jr., Pennsylvania Fire, chairman of fire prevention week committee; uniden- 





tified reporter; 


Capt. William Strube, Philadelphia Fire Department; 


Mr. 


McNamee; Deputy Fire Commissioner George E. Hink. 








Coleman in New England 
Marine Post for American 


American has appointed William S. 
Coleman as New England marine 
superintendent with headquarters at 
Boston. An air force veteran, he 
started his insurance career with 
Providence Washington, where he has 
been for eight years. He has had ex- 
perience as a marine underwriter, field 
supervisor and most recently was in 
charge of marine operations in the 
four New England states serviced by 
the Boston office. 





Society Faculty Dinner 


NEW YORK—John Krout, vice- 
president and provost of Columbia 
university, was the featured speaker at 
the annual faculty dinner at Drug & 
Chemical Club of Insurance Society 
of New York. He was introduced by 
Robert W. Watt, president of Seaboard 
for the affair, which brought out an 





















Howenstein to Anchor Casualty 

John M. Howenstein, formerly as- 
sistant loss superintendent in the west- 
ern department of National Fire at 
Chicago, has joined the home office 
fire underwriting staff of Anchor Cas- 
ualty. He has spent several years as 
a field man in Iowa and Kansas. 





Alumni Assn. of the School of In- 
surance, Insurance Society of New 
York, has adopted a new program for 
seminar discussions of lesser known 
policies. On Jan. 27, the automobile 
garage liability policy will be dis- 
cussed, led by Charles Luamoa of 
American Surety group. 


NUNeENVF SERVICE 
FOR NUNeNVI RISKS! 


Specialization is a big factor in Illinois R. B. Jones 
being able to offer agents, brokers, companies such 
unusual service on excess liability and high capacity 
risks. But long experience in the field enables R. B. 
Jones to offer you the same service on more normal 
risks. An example—chattel mortgage insurance. What- 
ever your needs—a call to Illinois R. B. Jones means 
fast, complete service—unusual service! 


GET ALL THE FACTS in a new booklet offered to 
you without obligation. Write for your copy today! 





attendance that included some of the 
leading insurance figures of New York. 





Tells Field Men of Smoke Removal 


John Thomas, manager of the smoke 
odor service division of Airkem, dis- 
cussed smoke odor removal at the Feb. 
1 meeting of suburban New York field 
club at Garden City, L. I. 


















This unusual shape is the 
silhovette of a piano. 







Illinois 
R. B. Jones Inc. 


(R. B. JONES & SONS INC.) 


175 West Jackson Blvd., Chicago 4, Illinois 
Telephone: WAbash 2-8544 
Teletype: CG-2249 
C. Reid Cloon, Vice-President 
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Insurer-Lawyer Panel Aids Understanding 


It might be assumed, in view of the 
amount of the insurance function that 
involves law, lawyers, courts and at- 
tendant activities and institutions, that 
there is a close, clear and continuing 
understanding between insurance ex- 
ecutives and practicing attorneys as to 
each other’s problems and objectives. 
Yet this is not the case, though law- 
yers and insurance companies have a 
tremendous volume of daily business to 
transact with each other. The fact that 
it is not so was bought out pretty 
clearly in the panel discussion of the 
insurance section of New York State 
Bar Assn. the other day in New York 
City. The panel evenly divided 
between attorneys and casualty insur- 
ance executives. 

The large crowd of attorneys that 
attended the meeting on the strength 
of the advertised appearance of insur- 
ance executives and attorneys on some 
of the questions of the day in itself in- 
dicates that a good many attorneys 
feel the need of a better understanding 
of the insurance company viewpoint. 
It was not only one of the largest 
crowds that have attended the gather- 
ings of this section, it was composed 
of key men in the law fraternity of 
the state. Few juniors were on hand, 
as is sometimes the case. 

It must have been enlightening to 
the insurance people on hand to find 
that on several vital points the reasons 
why companies do some of the things 
that they do in the way that they do 
them were not clear to lawyers gen- 
erally. 

Because the program planners hit 
upon an area that had been neglected 
and obviously needs cultivation, in 
addition to the fact that the panel 
selected was extremely capable, the 
section had one of its most successful 
meetings. 

The insurance executives made clear 


was 


that companies want to settle claims, 
that they have improved the calibre of 
claim men as fast as it has been pos- 
sible to do following the manpower 
shortage growing out of the second war 
and its effects, that they want to have 
claim men operating over the country 
who can make decisions and effect 
settlements when it is wise and fair to 
do so. Again, they made clear that cas- 
ualty companies do not want to build 
files in connection with cases just for 
the fun of it but tnat they have to have 
a record for insurance department ex- 
aminers, which makes a good deal 
more reasonable some of their actions 
in cases that suddenly go sour. This is 
one of the prices they pay for state 
regulation. 

On the other hand, it must have 
been enlightening to the insurance 
people when attorneys made clear that 
they resent and think unfair the prac- 
tice of insurers in compensation-third 
party cases to disregard the attorney 
and his fee in settlements. Attorneys 
also made the point that insurers seek 
too large a discount in settlements, that 
40 or 50% off is too much. Beyond that, 
they think it is poor public relations 
always to insist on chipping away an- 
other $5 or another 5% after a settle- 
ment has practically been agreed upon 
in cases where the costs of injury are 
clearly determined. 

There were points on which there 
was general agreement, including com- 
pulsory automobile (unanimously op- 
posed), an evidence of matters on 
which the two groups can make com- 
mon cause, but the panel made clear 
that there are a number of practical 
situations where an exchange of views 
would be highly beneficial to both 
sides and would produce better results 
in the area of claims and claim settle- 
ments. There ought to be one of these 
panel sessions every year. 








PERSONAL SIDE OF THE BUSINESS 





Harold V. Smith, president of Home, 
has been named to the business and 
finance subcommittee, one of two such 
committees which will operate under 
the advisory council of New York’s 


Mayor Wagner. 


Sylvester Melvin has been reelected 
secretary-treasurer of Green County 
Mutual Fire of Greenfield, Ill. Mr. 
Melvin is 102 years old, and is be- 


employe in any business concern in the 
country. He has been with the Green 
County Mutual since it was organized 
in 1900. 


W. E. Newcomb, vice-president of 
Great American, is on the west coast 
on a business trip. 


John J. Casey, general agent middle 
department of North British group, 


York on his 30th anniversary with the 
companies. Secretary Robert T. Stew- 
art was host to Mr. Casey and a group 
of his close associates from the home 
office. He started as a file clerk in New 
York, became examiner, went into the 
field in 1935, and was recalled to the 
home office in 1948 as general agent. 


Robert P. Lentz, Jr., vice-president 
of Buffalo Fire Office agency, has been 
appointed chairman of the advance di- 
vision for the 1954 Red Cross fund 
campaign in Buffalo. 


Lawrence G. Horowitz, president of 
Young Adjustment Co. of Philadelphia, 
received the fourth annual Kensington 
Hospital award for 15 years of com- 
munity service. 


Frank J. Stich, executive assistant 
vice-president of the A&H department 
of Continental Casualty, was guest of 
honor at a dinner commemorating his 
50 years of service. 


George A. Thayer, Cincinnati, vice- 
president of the Gustav May agency, 
has been elected to the board of gov- 
ernors of the University Club of Cin- 
cinnati. 


Carl B. Rowlison, local agent of 
South Norwalk, Conn., has been named 
chairman of the Norwalk Planning 
Commission. 


Bruce Hoblitzell, Louisville local 
agent, has been selected man of the 
year in Louisville by the Optimists 
Club. 


Charles R. Sinclaire, district engi- 
neer of the New England territory of 
Hartford Accident, has retired. He 
joined the company in 1920. 


Thomas Bartlett, agent at North Bal- 
timore, O., has a two-page article in 
last month’s Direct Mail Reporter, out- 
lining the methods used in advertising 
his agency, particularly by letters, let- 
ter heads, invoice forms, and envelopes. 
He has called his informative letters 
and news bulletins, Bartlettgrams. 


Gillard B. Johnson, Jr., general 
counsel of the department of economic 
security of Kentucky, has resigned to 
become vice-president of S. P. Hager 
& Co. agency at Ashland. 


Leon H. Winchester of .Auburn, 
Mass., has been named a director of 
Merchants & Farmers Mutual Fire of 
Worcester. He operates the Winchester 
agency and is immediate past president 
of Worcester board. 


William J. Hall, secretary of Farm- 
ers Mutual of Orleans and Niagara 
counties, Lockport, N.Y., has retired. 
He had been with the company 42 
years. 


Ryland J. Rothschild, local agent at 
St. Paul, has been reelected president 
of the St. Paul Athletic Club. 


W. H. Forristall, assistant general 
manager of Factory Insurance Assn., 


association. He joined the company ip 
the underwriting department and sub. 
sequently became assistant to the pres. 
ident, vice-president and _ assistant 
general manager. He is chairman of 
the joint fire and marine committee on 
radiation. 


James B. Donovan of the New York 
law firm of Watters & Donovan has 
been elected a director of Brooklyn In- 
stitute of Arts & Sciences. 


Ennis E. Murrey, local agent and 
former president of Paramount Fire of 
New York, has been elected president 
of Nashville Y.M.C.A. 


Charles F. Steers, assistant secretary 
of Northern Assurance, has flown to 
London for a six-week visit to the 
head office. In June R. B. Davis, secre- 
tary of the eastern department, ac- 
companied by Mrs. Davis, will go to 
London for a similar visit. 


Walter P. Thomson, local agent of 
Johnson City, N.Y. has been named to 
the board of directors of the First Na- 
tional Bank of Binghamton. 


William Fox who is with the W. H. 
Bruner agency of South Bend, has re- 
ceived the South Bend junior chamber 
of commerce. distinguished _ service 
award for 1953. 


Walter J. Schmidt, vice-president 
and comptroller of Fireman’s of New- 
ark, marked his 50th anniversary with 
the company. 


Charles W. DeWitt, president of the 
insurance agency of that name, has 
been appointed chairman of the 1954 
Cancer Crusade for St. Louis and St. 
Louis county. Mr. DeWitt is former 
vice-president of the St. Louis Browns, 
now the Baltimore Orioles, and past- 
president of the St. Louis Cats Meow. 


J. H. Alexander, local agent at Mc- 
Kenzie, Tenn., has been named chair- 
man of a group to form a _ Junior 
Chamber of Commerce there. 


Edward E. Brown, local agent of 
Chattanooga, has been named chair- 
man of the city and county affairs 
committee and J. Byron Taylor and 
DeForest Spencer, local agents, are 
chairman and vice-chairman, respec- 
tively, of the committee for protection 
of life and property of Chattanooga 
Chamber of Commerce. 


DEATHS 


JAMES C. DUNLAP, 52, head of 
Dunlap & Co. agency at Atlanta, died 
after an illness of three months. 

Past president of the Atlanta and 
Georgia Assns. of Insurance Agents, 
and a member of the committee on 
commissions of NAIA, he was a leader 
in the business and civic life of At- 
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Coast Manager. 
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lap, was one of the founders of the 
Georgia association and also a_ past 
president. 

Last year Mr. Dunlap presented a 
plaque to the Georgia association in 
memory of his father, to be awarded 
annually to the association member 
performing the greatest service to his 
community outside of his business life. 


PERCY W. BROUGH, 69, retired 
metropolitan manager of Atlantic Mu- 
tual, died at Vero Beach, Fla. He joined 
the company as Boston agent in 1921, 
transferred to New York as field man- 
ager and later became manager of the 
New York City area. 


LEON McGILTON, 71, Tennessee 
state agent of American when he re- 
tired in 1952 and a former president 
of Tennessee Fire Prevention Assn., 
died of a heart attack in St. Petersburg, 
Fla. He was returned to Nashville for 
burial. He started with American in 
Tennessee in 1925. 


J. JACK JOHNSON, 58, head of the 
Johnson agency at Chicago, died in 
South Shore hospital there after an 
illness of several months. Before or- 
ganizing his agency in 1951, Mr. John- 
son was with the Magill agency at Chi- 
cago for nine years. He earlier was 
with the Jones & Whitlock agency, 
Casualty Mutual and Continental Cas- 
ualty. Two sons, Earl and Paul, are 
associated with the Johnson agency. 


ELIZABETH L. HOWE, wife of John 
H. Howe, of Hopkinton, N.H., died 
after a long illness. Mr. Howe is state 
agent of Hanover fire in New Hamp- 
shire and Vermont. 


FREDERICK E. GRANT, state agent 
in New England for Caledonian, died 
at his home in Needham, Mass. He was 
president of Bay State Field Club at 
the time of his death. He started in 
1930 with U. S. Casualty in New Jer- 
sey, was with Fireman’s Fund in New 
York and joined Caledonian in 1944. 


MRS. J. M. HAINES, wife of the re- 
tired U. S. manager of Phoenix-London 
group, died in West Palm Beach, Fla. 


GEORGE W. ROBERTS, 67, vice- 
president of Springfield F. & M. and 
its affiliated companies, died suddenly 
in his office in Springfield, Mass. Mr. 
Roberts was named a general agent 
in charge of losses in 1926 and in 1928 
was appointed assistant secretary. He 
was advanced to secretary in 1932. 

FREDERICK E. RICHARDSON, 75, 
of Dover, N.H., died there. He was 
associated with the H. F. Henderson 
agency until 1924 when he formed a 
partnership with Michael J. White and 
purchased the Barret Agency. At Mr. 


WIDE SURPLUS 
LINE FACILITIES 
FOR OHIO AND 
SURROUNDING 

STATES 


White’s death, he became the sole own- 
er. In 1946, his son, Frederick S. Rich- 
ardson, became a partner. Mr. Rich- 
ardson had served in the Dover city 
government in various capacities and 
in the New Hampshire legislature. 


MILTON C. GODFREY, 60, Pacific 
department manager of Norwich Union 
group, died of a heart attack while 
driving his car to his office at San 
Francisco. 

Mr. Godfrey was chairman of the 
governing committee of the Pacific 
Board, and was past president of Idaho 
Surveying & Rating Bureau. His in- 
surance career started in San Francisco 
as office boy for New Zealand, and 
after eight years he became manager 
at San Francisco for that company. In 
1920 he joined Norwich Union, and in 
1929 was promoted to assistant mana- 
ger. When Russell L. Countryman re- 
signed in 1951, Mr. Godfrey became 
Pacific Coast manager. 


JOSEPH F. AKIN, 75, retired agency 
superintendent of Firemen’s of Newark 
in Chicago, died in suburban Oak 


Park. 


FRANK A. SURACI, 62. who was 
with Greater New York Taxpayers 
Mutual 33 years, preparing cases for 
trial, died. 


GEORGE J. BARNEY, 59, assistant 
secretary in charge of New York cas- 
ualty claims for Loyalty group, died 
there. 


JOHN H. DEATS, 77, former under- 
writer in the metropolitan department 
of Aetna Fire, New York City, died. 


VIRGIL W. SOUDERS, 57, a marine 
department officer in the head office 
of Fire Association, died. Starting with 
the company some 25 years ago as a 
special agent in Ohio, Mr. Souders 
went up through the ranks to the head 
office and then went to the Pacific 
Coast department for a time as assist- 
ant manager. Fifteen years ago he 
went to Chicago to head the marine de- 
partment and about three years ago 
returned to the head office. 


EDWARD T. POWERS, JR., office 
manager and a director of the Apex 
Mutual of Chicago, died unexpectedly 
at the age of 46, following a short ill- 
ness. Mr. Powers had been in the in- 
surance business in Chicago for the 
past 27 years and has been with the 
Apex Mutual since its inception. Pre- 
viously he had been with the James L. 
Kanaley & Co. general agency in Chi- 
cago. 

EDWARD P. HOCKING, 75. president of Cit- 


izens Mutual Fire, died at Janesville, Wis., 


after suffering a heart attack. He was also 
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associated with the Jacobs agency at Janes- 
ville, which he joined in 1915, and was a 
director of Citizens for 27 years. 


GUY M. WATSON, 66, local agent at Mil- 
waukee, died at Webster City, Ia., following 
a heart attack. Death occurred on a motoring 
trip to Texas. Mr. Watson also was a member 


of the Milwaukee board. 

SIDNEY D. ALSHULER, 59, local agent at 
Racine, Wis., died at a hospital there after suf- 
fering a heart attack. 


TUNIS N. NELSON, 72, 
Mills, Wis., died at Mesa, Ariz., where he 
was spending the winter. In recent years he 
had operated his agency with B. G. Curley. 


local agent at Gays 


HERBERT 8S. STILLINGS, 79, retired claims 


adjuster for Rovyal-Liverpool at Boston, died 
at North Andover, Mass. 
FRANK W. KNAPP, 66, local agent in 


Schuyler, N.Y., died. 








NY Bar Association 


Discusses Compulsory Issue 


(CONTINUED FROM PAGE 21) 
ford Accident, said that he was in 
Massachusetts when compulsory went 
into effect there. He described the re- 
sult as hideous. He is opposed to it 
as a person as well as an insurance 
man. He said he doesn’t think any 
reasonable man wants to put the state 
into the insurance business just be- 
cause there are a few defects in the 
business. There are a few defects in 
the jury system also, but he is op- 
posed to the abolishment of the jury 
system as a loss of one of the basic 
freedoms of the American society. 


He said that many members of the 
public are puzzled at the opposition of 
the insurance business to a compulsory 
automobile insurance law which would 
force people to buy the insurance 
product. The answer to this is very 
simple. The insurance people do not 
want to sell their product by compul- 
sion or have the right to sell insur- 
ance taken away from them by com- 
pulsion. 

Mr. Jainsen has never been able to 
see why some people thought Utopia 
was desirable, no matter what the 
pains of Utopia. Why should it be so 
essential to attempt to attain 100% 
security in the automobile negligence 
field when it does not exist in any 
other field? The person who falls in a 
bathtub and is injured is not reim- 
bursed for the costs of his injuries, and 
the state is not attempting to compel 
anyone to reimburse him. He urged 
that the voluntary plan submitted by 
the business is not self-serving. 

On the other questions discussed by 
the panel there were differences of 
opinion, but none were apparent so far 
as opposition to compulsory automo- 
ble insurance is concerned. Other in- 
surance executives on the panel were 
Hugh D. Combs, executive vice-presi- 
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dent of U.S.F.&G., and Royce G. Rowe, 
vice-president of Lumbermens Mu- 
tual Casualty. Harry A. Gair was the 
fourth member of the panel represent- 
ing lawyers, and Henry L. Ughetta, 
justice of the New York Supreme 
Court and formerly an insurance at- 
torney, did a skillful job as moderator 
of the panel. 

Should the right of trial by jury be 
abolished? Mr. Caverly pointed to the 
court calendar congestion in large 
cities, particularly in metropolitan 
New York, and said that regardless of 
usefulness of trial by jury, that in 
civil cases the courts are now in an 
emergency situation in large cities, and 
he thinks that the solution would be 
for the legislature to provide the op- 
tion of having a jury or non-jury trial 
in negligence cases. In this way, if the 
parties were not satisfied with the non- 
jury trial, it could still go to a jury. 

He pointed out that there are only 
a couple of choices for solving the 
problem of congestion. The govern- 





New York Bar Assn. in its annual 
report urged public hearings on com- 
pulsory automobile insurance through- 
out the state before legislative action 
is taken: 

“We strenuously oppose a compul- 
sory automobile liability law, Franklin 
R. Brown, association president, said 
in his report. “We are convinced it is 
not in the public interest ...We know 
that the public is generally unaware of 
the dangers that lurk in compulsory 
automobile insurance and of its defi- 
ciencies. 

“We conscientiously believe that op- 
portunity should be afforded the pub- 
lic, by means of public hearings 
throughout the state, to learn the facts 
before any such law is placed upon the 
statute books. No proposed law should 
ever be enacted until intelligently ap- 
praised by society itself.” 





ment can build more courthouses and 
appoint more judges, but this alterna- 
tive takes lots of time and money. He 
thinks that civil negligence cases tried 
without juries would eliminate the 
trouble of congestion in courts. There 
is a good deal of this now, but present- 
ly it is done only when there is con- 
sent of both parties, and this consent 
is sometimes hard to get. Interestingly 
enough, in some courts last year there 
were more non-jury than jury trials 
for civil negligence cases. 

There has been a great rise in the 
personal injury claims and legal ac- 
tions in recent years, Mr. Caverly 
pointed out. This has come about be- 
cause of the very great increase in the 
number of insured cars. 
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America Fore Opens 
S. W. Department 


America Fore group officially has 
opened its new southwestern depart- 
ment in the America Fore building, 
1505 Federal street, Dallas. 

Executive Vice-president J. Victor 
Herd, Vice-presidents Frank E. O’Bri- 





J. D. Culpepper C. C. Gorsuch 


en and Raymond N. Caverly attended 
from the home office. 

The new department was created to 
keep abreast of the expanding business 
in Texas and Louisiana. James D. Cul- 
pepper, secretary of America Fore fire 
companies, will be in charge. 

Mr. Culpepper will be assisted by 


Agency Superintendents Adolph W. 
Beckmann and Aubrey D. Jackson. El- 
vis D. Richardson will manage the 
general cover, inland marine and brok- 
erage departments. Charles H. Ander- 
son will be general adjuster and 
Charles H. Brooks will be chief engi- 
neer and supervisor of the time ele- 
ment and public utilities departments. 
Norman F. Andruss is personnel man- 
ager and chief clerk. 

The Dallas branch office of Fidelity 
& Casualty will continue to occupy the 
building under Supervising Manager 
Cc. C. Gorsuch and Resident Manager 
E. C. Hanson, Jr. 

Mr. Culpepper joined America Fore 
31 years ago as Arkansas special agent 
of Fidelity-Phenix. He was agency su- 
perintendent at Dallas, assistant secre- 
tary of all fire companies there, secre- 
tary at Atlanta, and now is secretary 
at Dallas. He is vice-president of In- 
surance Library Assn., executive com- 
mittee member of Texas Advisory 
Assn. and of Louisiana Advisory Assn. 

Mr. Beckmann joined America Fore 
in 1928, was assistant examiner for 
Florida and Georgia, examiner for Vir- 
ginia, North Carolina and Texas, and 
is now agency superintendent of the 
southern department. 
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Mr. Jackson has been a special agent, 
assistant engineer and general adjust- 
er of the group. Mr. Richardson was 
with Texas Insurance Checking Office 
before joining America Fore at Dallas. 
He has been an engineer and special 
agent and assistant manager of inland 
marine and general cover. Mr. Ander- 
son entered the business with Southern 
Adjustment Bureau and joined Ameri- 
ca Fore in loss work in Atlanta. He 
has recently been loss supervisor in 
Atlanta. 

Mr. Brooks entered insurance as an 





engineer with Texas Fire insurance 
department and subsequently was with 
Texas Inspection Bureau and _ then 
joined America Fore as an engineer at 
Dallas. He has been division engineer 
for north, east and west Texas. Mr. 
Andruss joined Continental as an office 
boy. He subsequently was in the cash- 
ier department, assistant cashier in 
Brooklyn and Williamsburg and at the 
home office. He also was a cashier and 
bookkeeper at Atlanta, went to Dallas 
as chief clerk and returned to Atlanta 
in the statistical department. 














Reviews Reinsurance Needs 


of Large, Small Companies 

(CONTINUED FROM PAGE 19) 
standing that the agreement would be 
reversed after the statement was sub- 
mitted. This is misleading to stockhold- 
ers and to policyholders, and although 
the arrangement also includes a guar- 
anteed profit to the reinsurer, the 
ceding company has not actually re- 
lieved itself of liability. Commissioners 
have taken steps to eliminate this 
practice. 

A major reinsurance problem, par- 
ticularly in excess-of-loss reinsurance, 
is late reported losses. In direct-writ- 
ing the problem is provided for in the 
annual statement form. For instance, 
Mr. Sellon said, five of the major 
workmen’s compensation insurers, 
with an earned workmen’s compensa- 
tion premium of $173 million in 1952, 
carried reserves for unreported losses 
totaling $12% million, about 7% of 
their earned premium for the year. 
The five professional reinsurers earned 
excess-of-loss reinsurance premiums 
of $6,389,000 and carried a reserve for 
incurred, but not reported, losses of 
slightly over $7 million, 112% of a 
year’s premium. 

Inflation has touched this problem, 
since many cases, at the time of the 
accident, were not valued at more than 
the primary insurer’s retention but 
were subsequently valued at an 
amount involving reinsurers. In WC 
the inflationary factor effected the 
cases where extended medical treat- 
ment was required. 

Because of the nature of reinsur- 
ance, there is a substantial amount of 
late reporting, sometimes years after 
the date of the accident. Part of the 
function of reinsurance is to take care 
of these misfortunes and although it 
sometimes is a hardship, the reinsur- 
ance industry accepts it as inevitable. 

During these rather difficult times, 
particularly in the public liability 
business, direct writers are becoming 
more aware than ever of the import- 


ant place that professional reinsurance 
has in the industry, Mr. Sellon said. 
The recent years have been testing 
years, and the willingness of the re- 
insurers to provide a stable market at 
a time when they themselves have 
been suffering substantial underwrit- 
ing losses has been lasting proof of 
the maturity of the reinsurance indus- 
try. 





Mass. Debates Auto Rates 


The Massachusetts legislature’s com- 
mittee on insurance had its annual de- 
bate on a proposal for a state-operated 
rating bureau to set premiums on com- 
pulsory auto. Arthur C. Conley, rep- 
resenting Insurance Federation of 
Massachusetts, said the measure would 
cost car owners an extra $200,000 in 
insurance a year. 

Rep. Robert F. Murphy claimed that 
the commissioner had no right to base 
final rates on information obtained 
from the present rating bureau of the 
companies. 





National Grange Lectures 

A lecture course has been started 
for the staff of National Grange com- 
panies and Peerless Casualty at the 
head office. The lectures, on various 
lines, will be given by company execu- 
tives and will be held once a week 
through April 12. 





Shreveport Agents Elect 


New officers of Shreveport Assn. of 
Insurance Agents are J. H. Mayfield, 
Jr., president; Dudley V. Snow, vice- 
president; and N. W. McClure, Jr. 
secretary. 





A life department, headed by W. 
Roland Hancock, has been added to 
Davis & Stephenson local agency at 
Roanoke, Va. The agency will handle 
New England Mutual, Travelers, Con- 
necticut General and Prudential. 





Herbert N. Snowden, Jr., of Rich- 
mond, Va., has been promoted to jun- 
ior casualty actuary for Farm Bureau 
companies in Richmond. He joined the 
company three years ago as a claims 
manager for Virginia. 
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Says NY Compulsory Doesn't 


Solve Mass. Problems 
(CONTINUED FROM PAGE 3) 
lation is felt there will be further dif- 
ficulties and increased costs for policy- 

holders. 

“Once a compulsory automobile 
insurance law is enacted, it is difficult, 
if not impossible, to repeal, even 
though a more satisfactory substitute 
may be offered,” he declared. 

Many objections to compulsory are 
inherent in the legislation itself, he 
said. They cannot be overcome by the 
most carefully dratted legislation. One 
Massachusetts governor said of the 
law, it has lent itself to bribery, chi- 
canery and misrepresentation. Another 
said that solving the problem of the 
unskillful and reckless driver will 
solve also the insurance problem. Still 
another said the law has been a source 
of constant vexation to the people and 
he has never been satisfied with it. 
When it went on the books, fraudulent 
and exaggerated claims increased. The 
courts became clogged. It is extremely 
doubtful if out-of-state motorists can 
be compelled to insure accidents which 
occur in the compulsory state or if 
that state’s motorists can be compelled 
to carry insurance against accidents 
which occur outside the state. 

The inadequacy of laws governing 
the formation and financing of auto- 
mobile insurers in Massachusetts re- 
sulted in an average of at least one 
company per year failing to meet its 
financial obligations, leaving thousands 
of persons without recourse for bene- 
fits they were led to believe would be 
available by enactment of the compul- 
sory law, he said. Millions of dollars of 
just claims could not be enforced be- 
cause of the failure of these insurers. 
A cruel hoax was perpetrated on the 
people who were led to believe that 
the enactment of a compulsory auto 
law alone would insure them benefits 
in event of injury. 

What happened in Massachusetts 
will happen elsewhere if adequate 
standards, governing the organization, 
financing and supervision of insurers, 
are not enacted into law. 

Mr. Harrington does not think that 
the proposed legislation in New York 
successfully avoids the pitfalls of the 
Massachusetts law. The _ well-inten- 
tioned advocates of a compulsory law 
in New York will visit irreparable bur- 
dens upon the 96% insured or finan- 
cially responsible motorists, if the pro- 
posed New York compulsory law is 
enacted. 

And an increase in premiums is in- 
evitable, he declared. Fraudulent and 
exaggerated claims will undoubtedly 
follow. Court congestion will increase. 
Before compulsory is enacted in New 
York, there should be a re-examina- 
tion and revision of financial and other 
requirements necessary for insurers 
authorized to write auto cover. 

If the public is compelled to buy 
insurance in private insurers only, 
those insurers should not be permitted 
by the legislature to set the price of 
insurance, he declared. A state official 
should fix the rates to be charged for 
such insurance, and there should be 
machinery for hearings. This proced- 
ure is said to be responsible for politi- 
cal rate making, but Mr. Harrington 
does not believe this to be so. Political 
pressures are inherent in the admin- 
istration of a compulsory insurance 
law. Neither legislative draftmanship 
nor administrative procedural changes 
will help. Efforts to avoid political 
pressure should not deprive the premi- 
um paying public or insurers of the 
right to be heard. 

Insurance running concurrent with 


the registration of the motor vehicle is 
absolutely essential to the success of a 
good compulsory auto insurance law, 
he declared. 

The proposed law in New York 
leaves too much power to administra- 
tive discretion, he said. It adds new 
problems and new administrative dif- 
ficulties. He wonders if the legislature 
can avoid responsibility for enacting a 
bad law by passing to administrative 
officials broad discretionary powers 
which should be enunciated only by 
the legislature itself. 

Compulsory auto insurance is not 
in the public interest. It is no solution 
to the automobile accident problem. 
The voluntary program offered by the 
agency forces and an overwhelming 
number of insurers will do more to ad- 
vance the public interest than compul- 
sory automobile, he declared. 


Aetna Casts Bielaski, 


Watkins in New Roles 


HARTFORD—Aenta Fire has trans- 
ferred Assistant Secretary Robert C. 
Bielaski to the casualty department, 
where he will work closely with Sec- 
retary Harold B. Kiefer in the develop- 
ment of casualty operations. Assistant 
Secretary Frederick D. Watkins has 
been transferred from the southern 
department to work with Secretary 
Baxter Gentry and assume the respon- 
sibilities of multiple perils underwrit- 
ing which Mr. Bielaski is relinquish- 
ing. 

Mr. Bielaski has been with Aetna 
since 1937 except for four years in the 
army. He was elected an assistant 
secretary of the fire companies in 1950 
and of all the companies in 1951. He 
is the son of A. Bruce Bielaski, as- 
sistant general manager of the National 
Board. 

Mr. Watkins has also been with 
Aetna since 1937 except for army serv- 
ice. He was elected an assistant sec- 
retary of the fire companies in 1950 
and of all the companies in 1951. 








Loma Grads Meet Feb. 10 


There will be a panel discussion of 
life insurance public relations at the 
next meeting of the Society of LOMA 
Graduates the evening of Feb. 10 at 
the New York Life home office. 

A. H. Thiemann, 2nd vice-president 
in charge of New York Life’s public re- 
lations department, will lead the panel. 
Other participants will be John M. K. 
Abbott, assistant vice-president; F. L. 
Cooper, Allen Bailey, William Hart, 
Kermit Rolland and C. B. Crisman, 
all of the New York Life public rela- 
tions staff. 

The discussion will be on how a life 
company public relations department 
functions and will be illustrated with a 
new sound slide film on how to write 
a letter and New York Life’s public re- 
lations motion picture in technicolor, 
“From Every Mountainside.” The 
meeting will be preceded by dinner. 





Seattle Unit Elects Weeks 


Board of Marine Underwriters of 
Seattle, at its annual meeting, elected 
as president Gilbert N. Weeks, man- 
ager of the Atlantic group, succeeding 
Fred D. Loring, Home of New York. 

Other officers are Charles Balmer, 
Balfour, Guthrie & Co., vice-president; 
F. W. Perry, Union of Canton, sec- 
retary-treasurer, and Irwin Mesher, 
executive secretary, the last two re- 
elected. A committee’s report on revi- 
sion of the board’s by-laws was ac- 
cepted. 


Cal. Committee Chairmen 


Chairmen of the standing committees 
of California Assn. of Insurance Agents 
have been announced by George O. 
Johnson, president. The chairmen are: 

Accident prevention, W. R. Van Du- 


sen, Sherman Oaks; casualty & surety, 
Joseph Gelcher, San Diego; conference, 
George O. Johnson; education, William 
Roskam, Burbank; agency manage- 
ment, Willis K. Thoits, Palo Alto; 
farm, William J. Hobin, Stockton; fi- 
nance, Roger Chickering, Oakland; 
fire and allied lines, James C. Hay- 
burn, Berkeley; fire prevention, Ro- 
bert J. White, Los Angeles; legislative, 
H. H. Hendren, Sacramento; member- 
ship, Paul Wolcott, San Diego; National 
Automobile Club, W. G. Wilson, Long 
Beach; public relations, Burling M. 
Stump, San Diego; workmen’s compen- 
sation, Norman M. Quillinan, Sacra- 
mento. 


Present Orthopedic Chair 


Insurance Women of Memphis have 

their 1953-54 welfare project the 
Crippled Children’s Hospital School. 
The organization recently presented to 
the school an orthopedic wheel chair. 
The presentation was made by Mrs. 
Josie Dean, president; Mrs. Irene Gor- 
don, welfare committee chairman; and 
Mrs. Edna B. Howell, member of the 
committee. 


as 


Roger E. Parks has purchased the interest of 
L. Ralph Gardner in the Parks-Gardner agency 
at Dallas. 


Insurance Unlimited to 
Act as U. S. General 
Agent of Regina Insurer 


Insurance Unlimited of Plentywood, 
Mont., has been incorporated and ap- 
proval has been given for the issuance 
of $100,000 in capital stock. 

This firm will be the U. S. general 
agents for Saskatchewan Guarantee & 
Fidelity of Regina, the Saskatchewan 
government insurer whose enrtry into 
Montana has stirred up the agents 
there. 


Chant Regional Manager 
of Century Group in N. J. 


Wilfred H. Chant, who has been 
state agent of Century and Pacific 
Coast Fire in New Jersey 25 years, 


has been advanced to regional man- 
ager. He will continue to supervise af- 
fairs in New Jersey from the branch 
office at 60 Park place, Newark. 





Mutual Insurance Club of Colum- 
bus, O., has elected John Ogg, local 
agent, as president; W. T. Griffith of 
Farm Bureau Mutual as vice-president; 
and Clyde O. Benoy, Jr., Western Mu- 
tual Fire, secretary-treasurer. 
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Western Adjustment 
Analyzes 1953 Operations 


(CONTINUED FROM PAGE 4) 
in number to 242 and of these 26 were 


for more than $1,000 for a total claim of 
$124,700. 

Western Adjustment had its tough- 
est year in history for storms in 1953. 
During the year the organization ad- 
justed 454,030 tornado losses an in- 
crease of nearly 200,000 over 1952. 
It was necessary last year to establish 
28 special or emergency offices to serv- 


ice catastrophe areas. In addition, 94 
regular branch offices required assist- 
ance. To meet the unusual volume of 
work, 302 regular adjusters served 
away from their home branches on 
storm work, and 86 per diem adjusters 
were employed. 


More than 120,000 losses were proc- 
essed by special catastrophe offices, and 
in preparation for 1954 storm opera- 
tions Western has reviewed and re- 
fined its catastrophe plan, has held a 
school for storm adjusters and is con- 








S. Foster Yancey, President 


Progressive local agents 
_ will find their Fire, Auto and 
Inland Marine business 

in this territory 





SOUTHWESTERN FIRE & CASUALTY CO. 


DALLAS * TEXAS 





ALABAMA 
ARKANSAS 
COLORADO 
KANSAS 
LOUISIANA 
MISSISSIPPI 
NEW MEXICO 
OKLAHOMA 
TENNESSEE 
TEXAS 


Erle C. Patrick, Vice-President 


& Secretary 








ROBERTSON & COMPANY, INC. 
109 - 30th Ave. North 
Nashville 5, Tennessee 


ROBERT M. CAMPBELL 
711 Jackson Building 
Birmingham, Alabama 


CHAS. R. HOLLAND COMPANY 
310 Boyle Building 
Little Rock, Ark 


P. 0. Box 508 
Dallas, Texas 


P. 0. Box 769 
Wichita, Kansas 


New Orleans 12, 





Supervising Offices 


T. A. MANNING & SONS 


(Texas & Colorado) 
THOS. M. BURFORD 


R. KIRK MOYER AGENCY, INC. 
1818 Nat’! Bank of Commerce Bidg. 
La. Jackson, Miss 
FURNEAUX GENERAL AGENCY 

414 Worth Turner Street 

Hobbs, New Mexico 


UU CL CEC 





JOE B. FEARS GENERAL AGENCY 
506 Wright Building 

Oklahoma City, Oklahoma 

GROSS R. SCRUGGS & CO. 

402 N. Good Street 

Dallas, Texas (Representing 
Southwestern Dept. in La.) 


H. D. MADDOX, GENERAL AGENT 
409 Plaza Building 





















































SWISS ~] 
REINSURANCE COMPANY 


of Zurich, Switzerland 
Organized 1863 
UNITED STATES BRANCH, ESTABLISHED 1910 


United States Manager 
J. K. BATTERSHILL, INC. 
J. K. Battershill, President 
161 East 42nd Street 
New York 17, New York 















































tinuing its training program in this 
line. Large operations will be divided 
to insure closer supervision. 

The report noted that procurement 
of new men is a major problem. The 
ability to furnish sufficient manpower 
for catastrophe operations and to con- 
currently maintain service on regular 
business is entirely dependent on the 
support accorded the organization by 
member companies and patrons on 
small losses, the report states. 

Western adjusted 81,230 automobile 
losses last year, and a new type of 
practical training for automobile ad- 
justers was begun with a school at 
Joliet, Ill., that was attended by adjust- 
ers from 13 states. 

The inland marine department last 
year faced change and adjustment. The 
inland marine adjusters had their ac- 
tivities expanded to include familiari- 
zation with other lines, although they 
will remain marine specialists. 

The laundry and dry cleaning in- 
dustry again had a number of serious 
losses, and these are handled on a 
catastrophe basis. An experienced ad- 
juster is appointed and provided with 
an adequate staff to facilitate prompt 
adjustment. This has met with favor. 

Western is continuing to acquire new 
personnel on a selective basis. There 
is active recruiting in six states and 
a complete coverage of colleges in the 
midwest. The company has a brochure 
that is sent to 173 universities and col- 
leges and visits were paid to a number 
of campuses. 

The salvage and subrogation depart- 
ment last year handled 4,068 cases in- 
volving a loss of $14,835,801. On this 
there was a recovery of $3,173,302. 
All transactions other than automobile 
are handled through Underwriters 
Salvage, while automobile is handled 
directly by adjusters under the super- 
vision of the head office. 

On the score of subrogation, there 
were 6.678 cases involving a loss of 
$4,706,980. The recovery amounted to 
$2,524,338, and there were attorneys’ 
fees of $394,335. The percent of recov- 
ery overall was 53.63. Constant train- 
ing and supervision of adjusters is mak- 
ing them increasingly conscious of the 
possibilities of recovery under subroga- 
tion, the report notes. 

Last year Western handled casualty 
assignments for 152 companies. There 
are now experienced casualty adjust- 
ers in all 13 states in Western’s terri- 
tory, and others will be employed as 
growth continues. The first casualty 
training school was conducted last 
year, and several will be held during 
1954. 

Western is beginning 1954 with a 
branch system of 242 offices and nearly 
1000 adjusters. 


Meserole, Lloyd, Nellen 
Advanced by Pacific Fire 


Companies in the Pacific Fire group 
have advanced Clinton V. Meserole. 
Jr., who is in charge of the eastern 
agency department, and Leslie A. 
Lloyd, who has charge of automobile 


and inland marine loss department, 
from assistant secretaries to secre- 
taries. 


Harry G. Nellen, in charge of ac- 
counting systems and procedures, was 
appointed an assistant secretary of 
the three insurers. 





Eastern Field Meeting 


Fireman’s Fund Indemnity held a 
conference of eastern field men at 
Westchester, N. Y. country club. John 
H. Dillard, group vice-president at 
New York, and other executives from 
the east were on hand. 


——., 
—= 


Plan Inter-Regional 


Conference for Fire Lines 
(CONTINUED FROM PAGE 1) 
therefore stability in the fire business 

nationwide. 

Mr. Beckwith is a graduate of Ar- 
mour Institute where he studied under 
a fire protection engineering scholar- 
ship. During the summers he worked as 
inspector and later with Michigan In- 
spection Bureau and then with the 


Chicago Board. He joined Michigan In. | 


spection 
1924. In 


Bureau upon graduation jn 
1927 he went with Western 
Actuarial Bureau and later became 
assistant manager. In 1941 he was 
named assistant manager of Eastern 
Underwriters Assn. and in 1944 joined 
Insurance Executives Assn. 





C. C. Jones, Jr., Becomes 
Director of K.C.F.&M. 


Cliff C. Jones Jr., a director of R. B. 
Jones & Sons, Kansas City, has been 
elected a director 
of Kansas City 
F. & M. Mr. Jones 
graduated from 
Princeton Univer- 
sity in 1941 and 
was a_ lieutenant 
in the navy. He 
joined Jones & 
Sons after his war 
service. His father 
is chairman of 
Kansas City F.&M. 
and president of 
R. B. Jones & 
Sons, and has served as president of 
National Assn. of Casualty & Surety 
Underwriters, and National Assn. of 
Insurance Agents. 





Cliff C. Jones 


Houston Lloyds Insurer to 
Capitalize at $5 Million 


Lloyds of North America which was 
organized in 1952 at Houston, is 
switching to a capital stock basis and 
intends to capitalize at $5 million. 

Control is owned by Ralph Ham- 
monds, chairman, who was a general 
agent at Houston before organizing 
the Lloyds insurer. 

The company in its first year of 
operation had premiums of $1,735,747. 
The stock company will be active in 
the quota share reinsurance field. 
Lloyds of North America has _ been 
writing automobile and fire princi- 
pally. 


F. T. Robinson Heads 
Oregon Fire Agents Assn. 


Oregon Fire Underwriters Assn 
elected Frank T. Robinson, Boston-Old 
Colony, president; Edgard O. Zorn, 
Oregon general agency, vice-presi- 
dent; David R. Goodell, Aetna group, 
secretary, and Richard Tucker, Crum 
& Forster, treasurer. 

Elected to the executive committee 
were Warren Johnson, Home; ; 
Maxwell, New York Underwriters; and 
Frank Hendrikson, St. Paul. 


Hartford Veteran Retires 

Charles R. Sinclaire, district engi- 
neer in charge of New England termTi- 
tory for Hartford Accident, has retired. 
Mr. Sinclaire, since going with the 
company in 1920, has been in engineer- 
ing work. 


Burton S. Flagg, president of Mer- 
rimack & Cambridge Mutual Fire, An- 
dover, Mass., has been elected a direc- 
tor of Andover National Bank. 


C. 5] 
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Bright ‘54 Forecasts Made 
at Chicago Union League 


(CONTINUED FROM PAGE 1) 


want insurance to do more than is 


intended. 

Mr. Hanna remarked that A. & H. in 
recent years has found itself subject 
to criticism from those who have dis- 
covered that the business presents an 
obstacle to their plans for a compulsory 


| health program. These persons have 


been trying to discredit the voluntary 
system. 

“The business also has problems of 
coverage for rural groups and for older 
persons, but these are mechanical prob- 
lems, he said. It is a matter of getting 
the coverage to the people—the busi- 
ness can always offer what is needed. 

The A. & H. business has the job 
of educating the public as to what 
types of coverages are important, Mr. 
Hanna explained. There is not enough 
realization that insurance for small 
medical bills is not the main point— 
they can be budgeted for—the idea is 
to insure what actually comes as a 
loss to the policyholder and not as a 
minor fluctuation in his budget. 

On the score of premium volume, the 
straight fire business is last in line, 
George Whitford, vice-president of 
Fire Association, observed. Stock com- 
panies last year hit about $1 billion 
in business, and overall they take in 
about 16% of the total insurance pre- 
miums. 

There has been a slight decline in 
this percentage and part of this is due 
to the installment plan. Mr. Whitford 
pointed out that when it was introduced 
in the south three years ago there was 
an overall reduction in fire premiums 
of about 10% between 1951 and 1952, 
and the plan is still having its effect. 
Furthermore, rates have been reduced 
in about 40 states in the last three 
years and this is another long term 
proposition because so much of the 
fire business is written on the term 
basis. As the reductions in rates are 
made effective on renewal of three 
and five year policies the fire business 
is adversely affected premium 
volume. 

Mr. Whitford said he expects overall 
fire premiums to remain about the 
same this year as they were in 1953, 
but he said the individual agency or 
company has a great chance for gain 
if it takes out of the mothballs its 
sales and marketing techniques. He 
stressed the need for companies and 
agents to become aware of the impor- 
tance of merchandising and distribu- 
tion, and once this point is gotten 
across, 1954 can be a rich and satisfying 
one for the fire business. 

Mr. Whitford had praise for the plan 
the Chicago board intends to try on 
Feb. 15, “Earnings Insurance Day.” 
At this time the board will sponsor 
the idea of having all of its members, 
agents and brokers, make at least six 
presentations of a new-no-coinsurance 
business interruption form. This is the 
sort of merchandising that gets the 
point across, Mr. Whitford said. 

Emil Lederer of the Chicago class 1 
agency of Stewart, Keator, Kessberger 
& Lederer, and chairman of the metro- 
politan agents committee of National 
Assn. of Insurance Agents, said the 
casualty and surety business has com- 
pleted its greatest year in history with 
a 15% increase in volume. 

The one great problem is automobile, 
but even that has made some improve- 
ment although in Illinois there has 


as is 


been a little extra dose when the de- 
partment refused recently to give a 
rate increase. The companies have not 
had any rate change in Illinois since 





July of 1951. 

Mr. Lederer predicted that in 1954 
the producers will work a little harder 
and offer service to those policyholders 
who might not have seen the agents 
while they were busy taking in pre- 
miums. He said there will be a greater 
development of comprehensive forms 
which were originated four or five 
years ago, but have not been worked on 
to the extent they ought to be. The 
agents will have to hustle this year, 
and this means they will have to sell 
the newer forms. 

Last year it is estimated that 85% 
of fidelity losses were not covered by 
insurance, and Mr. Lederer pointed out 
that this means that 85% of the market 
is still open for this type of business. 

The producer has a challenge in 
1954. Mr. Lederer said, however, that 
in the midwest at least, the casualty 
business will be no worse off than 
having its second best year in history. 

A number of companies recently 
have reduced premiums and others 
have increased dividends. The net cost 
of life insurance is down whenever this 
is done and a trend may be in the 
making. This puts life insurance in a 


much better competitive position, he 
observed. 

Life insurance had its biggest year in 
history in 1953, A. N. Guertin, actuary 
of American Life Convention, declared, 
and he predicted that this year will 
be bigger still and the growth patterns 
will continue. It took 100 years for the 
life business to get its first $100 bil- 
lion of insurance in force, only 12 
years for the second $100 billion, and 
just five years for the third. However, 
today’s total averages only $6,500 in- 
surance per family, which he charac- 
terized as “a pitiably small sum.” Only 
3.6% of disposable national income 
goes to buy life insurance. 

Last year the life companies had al- 
most the same rise in premiums as A. 
& H. insurers, with ordinary up 15%. 
industrial up 7% and group 25%. The 
life companies write 64% of all A. & H. 
business, 37% of individual and 80% 
of group. 

It is predicted that general business 
will be a little less good in 1954, but 
Mr. Guertin said that this has histor- 
ically been a good thing for life in- 
surance. Agents may have to work 
harder, but their message will reach a 


more responsive chord; employers may 
be a little more careful with their 
group or pension plans, but this is a 
line of business probably too well 
established to slow down to any extent. 

Production this year may be more 
attractive to the public with many 
companies offering new plans or new 
gadgets. 

There was a good representation at 
the session of members of National 
Assn. of Independent Insurers, and 
they were introduced by Vestal Lemon, 
the general manager of NAII. The 
group was on hand to attend at Chicago 
the public relations and safety com- 
mittee meeting. 


William S. Hart, who has been as- 
sociated with J. Henry Carey agency 
in Hartford, has opened an agency at 
111 Pearl street there. He has also 
served as a field supervisor in Massa- 
chusetts, New York and Ohio. He is 
the son of the late William S. Hart, an 
officer of Automobile and Standard 
Fire. 


Heister Insurance Agency of Cincinnati has 
moved into a one-story air conditioned build- 
ing of modern design at 7351 Hamilton avenue, 
this being a suburban location. Albert Heister 
is the senior partner. 
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Knowledge of Way Some Persons Have 
Accidents Will Help in Prevention 


The role of the psychologist in re- 
search involving accident repeaters 
was discussed before New York chap- 
ter of National Insurance Buyers Assn. 
by A. H. Malo, resident psychologist of 
Lumbermen’s Mutual Casualty. What 
the psychologist has accomplished and 
is likely to accomplish in the future 
and how business and industry can 
contribute to this research were out- 
lined by Mr. Malo. 

As it has become evident that acci- 
dents are due not only to mechanical 
but also to human failure, the psychol- 
ogist has had an increasingly larger 
part in research on the causes and 
elimination of accidents. Mechanical 
aspects of the accident problem are 
important, and research continues in 
that area, but more attention is being 
focused on the person who drives a 


truck, operates a machine, or walks 
up and down stairs. 
Business and industry can avoid 


placing a person with some kind of a 
physical defect in a potentially dan- 
gerous situation. But what about the 
person who is in excellent physical 
condition and who still has a dispro- 
portionate number of accidents? 

One cause of this is situational—a 
grouping of conditions provokes the 
occurrence of accidents. A man slips 
on a rug. If someone had not put the 
rug there, the accident would not have 
occurred. Two-thirds of accident causes 
are situational and one-third are the 
contribution of individuals who have 
accidents, one authority has estimated. 
If this observation can be verified 
scientifically, it may change signifi- 
cantly the perspective of many re- 
searchers. What is really puzzling is 


why a dozen people walk across the 
rug, circumvent roller skates at the 
head of stairs, go around a piece of 
dangerous machinery, or drive past 
a blind corner without an accident. 

This points to the individual him- 
self, his attitudes, interests, emotional 
make-up, health habits, etc. 

Mr. Malo and Dr. W. A. Eggert, 
chief psychologist of Lumbermen’s 
Mutual, have verified the presence of 
behaviour patterns revealed by other 
investigators. In their study of route 
salesmen, they found that high acci- 
dent frequency drivers have more fre- 
quently experienced parental divorce, 
think that women expect too much of 
their husbands, make spur of the mo- 
ment decisions, tend to avoid meeting 
people face-to-face, may blush easily, 
are easily disturbed by minor irritants, 
and tend not to be comfortable in the 
presence of the opposite sex. They 
blow their horns or yell at other driv- 
ers. They are more interested in driv- 
ing than in ether aspects of their job. 
They tend to be irresponsible and to 
worry only about accidents in which 
they might be at fault. They are not 
as considerate of their customers as 
they should be. 

Interestingly enough, they found in 
this study that certain characteristics 
were less statistically significant than 
those above. These included dare- 
deviltry, rebellion against parential au- 
thority as a child, loss of temper, ten- 
dency to take advantage of friends in 
the matter of borrowing money, and 
still less significant, tendency to drive 
so as to teach other drivers a lesson, 
unwise liquor consumption, and lack 
of initiative in promoting good cus- 
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tomer-driver relations. 

The correlation of route salesmen’s 
responses with their accident frequen- 
cy over a three-year period showed 
that the answer “yes” to the question 
of whether they found women unrea- 
sonable in what they expect of hus- 
bands became significant at the 3% 
level. In other words, the chances are 
97 to 100 that the correlation between 
answering “yes” and having a poor ac- 
cident record is due to a real relation- 
ship between these two items rather 
than being due to a chance in sampling. 
It is reasonable that this attitude re- 
garding adjusment to wife and home, 
evidences selfishness and a centering 
‘of attention on self. 

The “yes” answer to the question of 
spur of the moment decisions was sig- 
nificant at the 1% level. The answer 
could indicate impulsiveness and lack 
of responsibility regarding the con- 
sequences of the driver’s decision. 


The following situation was given: 
Suppose the vehicle breaks down and 
you know that some of your deliveries 
will be very late, or have to wait until 
the next day. In that case, (1) you 
feel that this is not your fault so you 
plan to make whatever excuses will 
be necessary if customers complain. 
(2) You immediately make arrange- 
ments to get the deliveries made as 
soon as possible and then phone the 
half-dozen customers you are sure will 
complain vigorously, explain what has 
happened, and tell them that you ex- 
pect to make your delivery. Or (3) you 
decide to let your boss worry about 
complaints because truck maintenance 
is up to him. 

Mr. Malo feels that one does not 
have to be professionally trained to 
recognize that if the responses to a 
series of questions fall into a pattern 
that reflects irresponsibility, impul- 
siveness, intolerance, impatience, lack 
of consideration for others, lack of ob- 
jectivity in reacting to a situation, etc., 
the pattern reveals the overall insta- 
bility of the person, and whether he is 
the type of individual to whom can be 
assigned a job that may cause him to 
have to react appropriately under 
stress. 


The psychologists’ knowledge to 
date of characteristics of persons with 
unfavorable accident records has 
reached a level at which it can be re- 
lied upon to serve as a base for form- 
ing plausible hypotheses to be tested 
in future research. There is a substan- 
tial amount of information about char- 
acteristics that distinguish people ac- 
cording to their accident record. This 
coupled with future research should 
provide real information regarding the 
accident-prone individual. Tests can 
be drawn up to identify the pattern of 
characteristics of the accident free or 
the high accident frequency person. A 
battery of instruments eventually can 
be developed that will be valuable in 
predicting the tendency to have acci- 
dents. In addition to phsycial tests, 
there is likely to be a test that iden- 
tifies specific personality characteris- 
tics, an interest inventory and a bio- 
graphical information blank that can 
be scored. Use of such a battery of 
instruments is not uncommon in indus- 
try today, many companies select sales- 
men or other types of workers on this 
basis. In those occupations where there 
is greater potential for accidents, an 
employe selection program should in- 
clude tests of the type above. 

With more information about the 
causes of accidents, there can be de- 
veloped guides to follow in subse- 


Tyra M. Boyd EUA 
Assistant Manager 


NEW YORK—FEastern Underwriters 


i 


Assn. has appointed Tyra M. Boyd as | 


an assistant man- 


ager. 
Mr. Boyd joined 
EVA about a year 


ago. His activities 
are concerned with 
the rating organ- 
ization methods 
improvement stu- 
dies inaugurated 
by the rating man- 
agers in EVA, the 
work being coor- 
dinated under rat- 
ing methods re. 
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Tyra M. Boyd 


search committee. 

Mr. Boyd is a graduate of University 
of Miami, majoring in industrial en- 
gineering. He joined the New York 
Fire Insurance Rating Org. as an ad- 
ministrative assistant to former Man- 
ager H. D. Rice and was at the Syra- 
cuse office of the rating organization 
before he joined EUA. He is an air 
corps veteran. 








quently attempting to reduce frequen- 
cy, severity and cost of accidents. Ed- 
ucational programs for employes and 
the public can be focused on every ba- 
sic and pertinent thing. Counselors 
will be able to concentrate their efforts 


on the people who can profit signifi- | 


cantly from their services. There may 
be correction of conditions that induce 
accidents resulting from fatigue, dis- 
tractions, irritations, etc. Knowledge by 
the individual that he has accident 
tendencies can cause him to be more 
alert to his needs and remedy some of 
his deficiencies with or without pro- 
fessinal help. 

Business and industry can cooperate 
in this research by giving reputable 
psychologists some freedom to conduct 
realistic investigations of accident re- 
peaters and accident-free employees. 
Much of the psychological research to- 
day is conducted on children, animals 
and prison inmates. More of it should 
be of the man on the job. A _ vast 
amount of work needs to be done. It 
will be a long time before the psycho- 
logical warehouse has a large inven- 
tory of prepared packages for delivery 
with respect to accident control. Much 
of the work for a long time will have 
to be made on a tailor-made basis for 
the particular business or occupation. 





Name McGrath Loyalty V-P 


Robert W. McGrath has been elected 
a vice-president of all companies of 
Loyalty group. Mr. McGrath is in 
charge of investments for the group. 


Seaboard Declares 45¢ Dividend 

Seaboard Surety has declared a 
quarterly dividend of 45 cents payable 
March 1 to stockholders of record Feb. 
10. The company previously paid 35 
cents a share. Special year-end divi- 
dends will no longer be made. One for 
40 cents was declared last Dec. 9. 





Resigns from Swett & Crawford 
Harry C. Andrews, who has been as- 

sistant manager for Swett & Craw- 

ford, in Oakland, has resigned to enter 


the local agency business in that city. 
Connecticut Field Club, Hartford, 
held its “‘ccommissioner’s night’? meet- 


ing, which included a social hour and 
dinner. Commissioner Allyn was not 
able to attend but the insurance de- 
partment was represented. 
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Voluntary Plan Is 
Topic of NYC Agents 


The voluntary auto plan proposed by 
the insurance business in opposition 
to New York state’s compulsory plan 
provides greater protection for the 
people as a whole without involving 
the evils created by compulsory, Mar- 
cus Abramson, assistant counsel of 
Assn. of Casualty & Surety Cos., said 
at the annual meeting of Assn. of New 
York City Local Agents. 

The evils of political rate-making, 
such as have shown up in Massachu- 
setts, the possibility of a state fund 
and a restriction in market because of 
the pressure on rates caused by the 
compulsory plan, are met by the in- 
dustry’s program, he said. 

Safety is the answer to the appalling 
accident fatality rate, not compulsory 
auto insurance, Mr. Abramson said. 
The voluntary plan cannot insure safe- 
ty, but it can provide more complete 
coverage for motorists. 

Two bills have been introduced in 
the state legislature by the insurance 
interests, he said, asking enactment 
of a statute to impound cars involved 
in accidents which are driven by un- 
insured motorists and making insur- 
ance available as protection in ac- 
cidents involving uninsured motorists. 


In the latter bill, coverage will be 
available not only to insured motorists, 
but to non-car-owning members of 
his family and to other persons who do 
not own cars. It will not be available 
to the uninsured motorist. Such cov- 
erage will cost not more than 2% of 
the present cost of 5/10/5. 

To put the bills into effect, should 
they become law, a non-profit corpora- 
tion, called the Motor Vehicle Claim 
& Judgment Corp., would be set up to 
settle claims, investigate and take 
charge of all connected problems. 

The virtues of such a plan as op- 
posed to compulsory are that it would 
be consonant with established insur- 
ance principles, that it protects both 
the motorist and the passenger and the 
non-car-owning person, that it is vol- 
untary, it doesn’t give money for the 
benefit of anyone else, there would be 
no state fund, and it gives more pro- 
tection than compulsory. 

It would protect New York motorists 
outside the state and would insure 
New Yorkers against uninsured out-of- 
state motorists. 

Mr. Dorsett uged the industry to 
continue its opposition in a hard-hit- 
ting attack, without attacking either 
Gov. Dewey or Commissioner Boh- 
linger. 

The industry has failed up to now, 
he said, to tell the complete story to 
the public in clear, concise terms. 

He advocated that the industry pur- 


chase advertising on radio, TV and in 
newspapers to tell the people the sim- 
ple reasons the business has for op- 
posing compulsory. The governor 
should be told that the plan will fill 
the social and economic gap left by 
the compulsory plan. 

A suggestion was made by John 
Weghorn, member of the association, 
that the industry counteract the charge 
by Mr. Bohlinger that the agents 
would make a lot of money out of the 
voluntary plan by showing that the 
mark-up on this voluntary insurance 
isn’t so great as the mark-up is on 
retail mechandise. Then, he suggested, 
ask if the state or a retail mechant 
can run its entire business on only the 
$1 or $2 that the agent will charge for 
his services on the projected insur- 
ance. 


Young Driver Crashes 


Increase in Mass. 


BOSTON—tThe accident toll for 
drivers under 25 increased in January 
in Massachusetts although only a 
month ago rates for compulsory auto 
insurance were hiked 60% for this age 
group. 

The point system for drivers and the 
new (to Massachusetts) classification 
system of rating went into effect Jan. 1. 

Throughout the state, police blotters 
are filled with reports of young drivers 
hitting trees, failing to round curves, 
crashing into trucks. The mortality 
rate is climbing. The 16-year-old 
drivers lead in accident involvement. 

If January is a criteria, a new record 
will be set in 1954 in the number of 
accidents involving motorists under 25. 

In December drivers under 25 were 
involved in accidents that killed 11 
persons and maimed 81 others in the 
state. These were only the major ac- 
cidents; there were hundreds of minor 
ones in the age group. 





T. S. Deering Honored 

Thomas S. Deering, who retired at 
the end of the year as vice-president 
of Fire Association, was the guest at 
a luncheon in his honor given by his 
friends and business associates in the 
American marine insurance market. 
He is a former direetor of the Ameri- 
can Institute uf Marine Underwriters 
and the Board of Underwriters of New 
York and has served on the executive 
committee of the Inland Marine Un- 
derwriters Assn. 

Frank B. Zeller, Royal-Liverpool, 
president of the American institute, 
presided. 





The Paul & Dixon local agency in 
New Bedford, Mass., which is more 
than 100 years old, has elected Sidney 
V. Francis a member of the firm. He 
is the son of Arthur S. Francis, a part- 
ner in the agency and had company 
experience with the Springfield, In- 
demnity of North America and Travel- 
ers before going with the agency as a 
broker in 1939. 

















Superintendent 
W. A. Robinson of 
Ohio is flanked by 
the new president 
of Chicago Buck- 


eye Club, James 
Davidson, Factory 
Insurance Assn., 


left, and T. J. Oca- 
sek, Rollins Bur- 
dick Hunter agen- 
cy, outgoing presi- 
dent. Mr. Robinson 
was a guest at the 
annual dinner of 
the Buckeye Club, 
a group comprised 
of insurance men 
who have an Ohio 
past. 


DO YOU RECOGNIZE THIS INSURANCE BIRD? 













HAZARD-HATING HOMINGBIRD 


(genus clientus) 


Sometimes mistaken for the 
Mortgage-Burdened Squire. Lives in 

horror of possible loss or damage to his habitat. 
Worried expression disappears when you 

sell him American-Associated’s Comprehensive 
Extended Coverage, the broad-form, all risk 


protection pioneered by American-Associated. 


AMERICAN-ASSOCIATED INSURANCE COMPANIES 
SAINT LOUIS 2, MISSOURI 





JACKSON 
FRANKLIN 


BUILDING 


JACKSON BOULEVARD 
AT FRANKLIN STREET 






The Leading 
Building For Leading 


Insurance Farms 











Tenanted by leading Fire and Casualty Insurance Com- 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and 
rental information. 


DESCRIPTIVE BROCHURE AVAILABLE UPON REQUEST 


309 West Jackson Boulevard ° Chicage 6, Iilinels 


Telephone WEbster 9-3031 





32 


HeNATIONAL UNDERWRITER 





February 4, 1954 














Late News Bulletins .. . 








(CONTINUED FROM PAGE 1) 


had cancelled 75% of their liability. 


The order gives Maloney title to all assets of the company, enjoins it from 
transacting any new business; states that all bank accounts in the name of Gor- 
ham Miller & Associates, Inc., shall not be withdrawn save by the liquidator 
on approval of the court; that all agents and brokers account to the liquidator 
for all funds of the company held by them in a fiduciary capacity and forward 
those funds to the liquidator; that title to records of the company in the hands 
of Gorham Miller be vested in the liquidator; that Gorham Miller be enjoined 
from collecting any funds belonging to the company from agents and brokers; 
that all parties be enjoined from action until Aug. 3, the date set on which 
claims of any kind may be filed with the liquidator. 

Citizens Life & Casualty of Los Angeles, is sole stockholder of Citizens Gen- 
eral. The life company Jate in January reinsured all its outstanding business 
in the Beneficial Standard Life of Los Angeles, and ceased writing any new 
business. Citizens Life & Casualty also surrendered its certificate of authority 


to the commissioner as of Jan. 15. 


Maloney said the present proceedings against Citizens General have no bear- 
ing on the Citizens Life & Casualty, and that the latter is not within his juris- 
diction as liquidator. All matters relating to the life company are to be taken 


up with its reinsurer. 


Protest Insurance Coercion By Union 


Greater New York Insurance Brokers Assn. has filed a complaint with the 
insurance department and with the state fund in connection with the labor 
agreement between the joint industry board of the electrical industry and Local 
3 of International Brotherhood of Electrical Workers, which requires the con- 
tractors to buy workmen’s compensation cover in the state fund. 

The brokers charge that this is a violation of federal and state anti-trust 
laws, that the contractors were forced to drop their WC in private insurers and 
purchase it under a group plan in the state fund, which is a state creature and 
writes WC and non-occupational disability. The agreement with the union be- 


came effective Jan. 1. 








Loyalty Group Names 


Thomas, Klosterman 


Donald F. Wright, state agent in 
Okiahoma for Firemen’s and Girard 
of the Loyalty group, has resigned to 
go into the local agency business at 
Oklahoma City, and Dale R. Thomas 
has been appointed state agent for all 
companies in the group. He has been 
traveling in Oklahoma for Milwaukee 
and National Ben Franklin. He will 
continue his headquarters in the Mer- 
cantile building at Oklahoma City, and 
will have as his assistants Harry A. 
Gordon and William Toth, special 
agents, who have been assisting him 
and Mr. Wright in the Oklahoma field. 

At St. Louis, Richard A. Hallahan, 
manager, has resigned, and William 
H. Klosterman, who has been state 


agent for Loyalty group for many 
years at eastern Missouri, now be- 


comes manager for St. Louis county. 
Thomas J. Reed, who has been assist- 
ing Mr. Klosterman as special agent 
in eastern Missouri, now becomes state 
agent in that territory. 

Samuel Mitchell continues as special 
agent in St. Louis county. He and Mr. 
Klosterman will continue their head- 
quarters in the Cotton Belt building. 





Cottrell Gets Western Sales 
Post for Bankers L.&C. 


Bankers Life & Casualty has ap- 
pointed John R. Cottrell western re- 
gional sales manager with headquar- 
ters at Denver. Stanley E. Kelley, for- 
merly manager at Albuquerque, N. M., 
will be his assistant. The western re- 


gion consists of Arizona, Colorado, 
Montana, Nebraska, Nevada, Utah, 


Wyoming, Idaho, Washington, Oregon 
and part of Texas. 

Mr. Cottrell has been with Bankers 
since 1947, most recently as Denver 
manager. He is president of Colorado 
Assn. of A. & H. Underwriters, and a 
navy veteran. 

Starting with Bankers at Miami in 
1949, Mr. Kelley served at Denver be- 
fore going to Albuquerque in 1951. 


Individual Hospital 
Cover Brought Out 
by Hartford Accident 


A new form of hospitalization insur- 
ance, individual hospital expense pol- 
icy, has been issued by Hartford 
Accident. With the family hospital 
expense policy introduced by the com- 
pany some months ago, the new con- 
tract gives the company’s agencies com- 
plete facilities for handling personal 
hospitalization coverage needs. 

Where the family policy is designed 
for family groups, the new individual 
contract is intended especially for men 
and women who are ineligible for 
family group coverage, or who lack 
access to group hospitalization plans 
at their place of employment. It is 
also suitable as a supplement to other 
hospital insurance already carried but 
inadequate to meet current costs of 
hospital care and treatment. 


The individual policy covers and pro- 
vides cash benefits to assist in meeting 
the expense of confinements in recog- 
nized hospitals anywhere in the world, 
caused by virtually any illness or bodily 
injury. It may be written for any in- 
surable individual 18 through 59 and 
is renewable through age 65. Insured 
may select any amount of coverage, 
from $1 to $15 a day hospital room 
and board. This daily benefit is payable 
up to a maximum of 90 days con- 
finement for each unrelated illness or 
accidental injury. It is payable in full 
for each day of hospital confinement 
for which insured incurs an expense, 
regardless of the actual charges paid 
by insured. 

Miscellaneous hospital expenses are 
covered up to 10 times the daily bene- 
fit. Thus, if the daily room and board 
benefit under the policy is $15, reim- 
bursement will be provided up to a 
maximum of $150. 


Costs for hospital emergency treat- 
ment of accidental injuries are covered 


up to five times the daily benefit. 

Coverage that will pay toward sur- 
geons’ bills is available on an optional 
basis. Either of two schedules may 
be selected. Under one, the _ policy 
pays the cost of an operation up to a 
maximum of $200, with the exact 
amount varying with the type of oper- 
ation performed. Under the _ other 
schedule, the maximum allowance in- 
creases to $300. 


Marine Underwri ters 
Elect Torrey President 


Owen C. Torrey, general manager of 
Marine Office of America, was elected 
president of Board of Marine Under- 
writers of New York. Owen E. Barker, 
executive vice-president of Appleton 
& Cox, and Frank B. Zeller, marine 
manager of Royal-Liverpool, were 
named vice-presidents; Carl E. Mc- 
Dowell of the board, executive vice- 
president, and William A. Bonner of 
Chubb & Son, treasurer. Directors are 
Woodward Melone of Fireman’s Fund, 
T. M. Torrey of North America, G. W. 
McIndoe of Talbot, Bird & Co., and 
Emil Kratovil of Carpinter & Baker. 


To Discuss Slew Ué&O 
at Conn. Regionals 


Connecticut Assn. of Insurance 
Agents will hold regional meetings at 
Pomfret March 4, New Britain March 
11, and Stamford March 25, where 
there will also be a midyear meeting 
of directors. 

At each of the meetings the new no- 
coinsurance earnings insurance for 
small mercantiles and service risks will 
be discussed by a member of Connecti- 
cut Field Club’s educational committee. 
Local boards of the state are being 
urged to conduct programs on the new 
U&O. 


$92,000 Loss in Crash 
of LST and Tanker 


Insurance loss in a collision in the 
East River between an oil tanker, the 
F. A. Verdon, and an LST, the Beth- 
coaster, amounted to $77,453 physical 
damage to the Verdon and $15,876 
damage to the LST. 

The LST, a cargo ship owned by 
Bethlehem steel, rammed the tanker, 
owned by Ira S. Bushey Co., of Brook- 
lyn, which was loaded with 10,000 bar- 
rels of fuel oil, in a pre-dawn crash. 
The LST continued on to Staten Is- 
land and the tanker was pushed to 
shore by a tugboat where it sank into 
25 feet of water. It was raised and the 
fuel oil was salvaged. The Bushey 
company does not anticipate a claim 
on the fuel oil but probably will have 
a salvage claim. 

The ninth regional convention of National 
Assn. of Insurance Women, region VIII, will 
be held at the Multnomah hotel, Portland, Ore., 
Feb. 26-28. Business meetings will be con- 
— by Mrs. Madge Drummond, Oakland, 


Multi-Peril Again 
Stymied in Mass. 


The Massachusetts bill which would 
have permitted package dwelling forms 
like the homeowners policies and the 
manufacturers output policy has been 
withdrawn by Rep. Bowker of Brook- 
line, who introduced it. He said jit 
might be filed next year. He explained 
that after filing the bill he learned 
that it would create some problems in 
connection with commissions and ra- 
ting bureaus. 

Local mutuals opposed the legisla- 
tion as did the casualty people and 
some fire interests. When the bill came 
up for hearing before the legislative 
committee on insurance, no one ap- 
peared for or against it. 

The homeowners, output, addition- 
al extended coverage, etc., are not per- 
mitted in the state because the insur- 
ance department has ruled that sepa- 
rate rates must be stated for the fire 
and casualty covers in contracts insur- 
ing against several kinds of perils. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co., 
135 So. LaSalle St., Chicago, Feb. 2, 1954. 





































Div. Bid Asked 
Aetna Casualty. ............004 3.00* 144 150 
Aetna Fire 2.40 59 61 
Aetna Life 2.50° 107 110 
Agricultural Insurance .._ 1.60 31 3214 
American Equitable ........ 1.70 30 31% 
American Auto ......... K 472 49 
American, ( N. J.) ... R 2744 284, 
American Motorists d T' 8Y% 
American Surety ...... 3.00 63 65 
MUNI: .- connnercssersscnssece 1.40 34 35% 
Camden Fire .............. 1.10* 2342 24% 
Continental Casualty ...... 2.50* 109 Bid 
Crum & Forster Com. .... 1.60 48 50 
| SI 60 3042 32 
Fire Association (New) 2.10 47 
Fireman’s Fun .............. 1.80 6814 70 
Firemen’s (N. J.) 1.00 28 29 
A 43 44% 
i 63 64% 
° 15 16% 
# 33 34 
Hartford Fire 4 176 178 
Hanover Fire d 41 42 
Home (N. Y.) J 40'2 41% 
Ins. Co. of No. America  2.25* 90 92 
Maryland Casualty .......... 1.20 29% 30% 
Mass. Bonding ........... 1.50* 2442 25% 
National Casualty . 1 28 Bid 
National Fire .......... . 3.00 7842 80 
National Union on ta 4542 47 
New Amsterdam Cas. .... 1.50 47 48% 
New Hampshire ..... . 2.00 45% 46% 
North River ... 1.20 30 31% 
Ohio Casualty ... 1.55 63 65 
Phoenix, Conn, 3.40* 102 105 
Prov. Wash. ....... . 1,50° 29 30 
St. Paul F. & M 1.00 36% 3742 
Security, Conn. .... 1.70 36 37% 
Springfield F. & M. 2.00 49 51 
Standard Accident . 1,60 4812 50 
Travelers .............. 7.00* 903 913 
U.S. FL. & G 2.00 69 71 
U. S. Fire 1.50* 40 42 





An evening course in fire, casualty, 
marine and transportation insurance 
has been opened at the University of 
Tennessee, Knoxville. George Houston, 
local agent there, is instructor. 





Morrel P. Totten & Co., independent 
adjusters, has purchased the business 
of the John V. Rough & Co., of San 
Francisco. 











yo Mayor D’Ales- 
andro is shown 
above issuing a 


Baltimore I-Day 
with the commit- 
tee representing 
the sponsors; left 
to right, Joseph C. 
Hlavin, Michael O. 
Dakin, chairman, 
Mayor D’Alesan- 
dro, Albert R. Ca- 
ble and Robert I. 
Tyrrell. 
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From our priceless collection of old prints 


































Springfield Group Special Agent Joshua 
Trees demonstrates advertising tech- 
niques near Fargo in 1860. 





Springfield Fire and Marine Insurance Company . . Springfield, Mass. 
New England Insurance Company. . . . . . . Springfield, Mass. 
Michigan Fire and Marine Insurance Company . . . Detroit, Mich. 

















doewit happen ver offi... 


...in fact, it’s quite unusual. 


Almost as unusual as finding an insured 


with the PROPER amount of insurance. 
EVERYBODY'S got problems—we have / / 
some, maybe you have some. One of /} } 


ours is: How can we best help you? \ Are you writing and renewing 


Well, we have a group of representa- . 
tives who have spent years learning this insurance- 1O-VALUE? 
business, You might like to meet the one in 
your “neck o’ the woods.” He travels everywhere 
—talks to the agent in little Middletown, agents 

in the Big Towns, too. He learns what they've done 
to improve their advertising, modernize accounting, 
simplify follow-ups, sell those procrastinating prospects. 
This Dubuque F & M man has one purpose: To talk 
over problems and exchange ideas with you. Perhaps 
you can apply some of his findings to your own 
activities. Write us — we'll introduce him to you. 





Le Sk j 
i CASUALTY = FIRE* MARINE > SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY. LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. » ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERIGA « NEWARK INSURANCE COMPANY * STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LID. © THAMES & MERSEY MARINE INSURANCE COMPANY, 17D. » VIRGINIA FIRE & MARINE INSURANCE COMPANY 





Dubuque, Joma. 
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MULTIPLE LINE FACILITIES 





Harry Hazard says... 


Let your prospects out of your files 


2 noel ee 
a i eke 


Allow your present customers, who are your best prospects for 
personal lines, to pass in review across your desk. 


Analyze every customer's account and check the coverages you are now 
writing. How do the amounts stack up against today’s values? 

Bring these into line. Then find out what forms of protection are 

missing and fill in the gaps. Do this for all your clients. Don’t overlook 
the advantage of again selling people you have already sold. 


This procedure will mean more premium income for you. 


Let The American Insurance Company show you how to build up present 
accounts from one or two lines to a complete program. 





— 





a THE AMERICAN INSURANCE GROUP Public Relations, Dept. E 
= American Jusunance (Group 15 Washington Street, Newark, N. J. ence 


Nework, New Jersey 


I would like to know more about making in- 
creased profits from existing personal accounts. 
THE AMERICAN INSURANCE CO. - BANKERS INDEMNITY INSURANCE CO. Name 
Company 
Address 
City 




















